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SPEAKS LOUDER 7#4an 


If YOU plan to erect a new plant or plant ad- 
dition, consider this possibility: At some future 
date, you may wish to sell the plant or move it 
to a new location. You can do either, with a 
Truscon Standard Building. And whether you 
sell it or move it, a Truscon Standard Building 
always has 100% salvage value in the event of 
dismantling and re-erection. @ Truscon Standard 
Buildings...although portable...are permanent 


structures. They are erected with rust and cor- 


rosion resisting alloy steel units. Every Truscon 
Standard Building is equipped with a base panel 
of ENDURO Stainless Steel. Erection is rapid. 
No materials are wasted. Notime is lost. Truscon 
engineers will cooperate fully. Truscon’s expert 
erectors will assemble the complete building. 


It costs nothing to investigate....Write to 


TRUSCON STEEL COMPANY 


Youn’c6&s TOWN, O88 £0 








\ 
\ 








( < 
\\ 
( c 
a 
GE » . 
ist rr 
hy M 
ovy, 1€ 
cI n, 
) 
ods I 
COMMEM( 
( ( 
Rar M 
pri i ¥y 
COTp 10 
IDENTI 
Ci & 
f r 
ey / y | no 
LAS ty 
L/ (A 
R 
USE THIS FOR PROMPT} \ 
We are interested in the typ 
checked below. 
Length___._. Width.__ 
SERIES-A—pitched roof m 
TYPE.» <i> <at> we ng 
o0 FIC 
TYPE.» aan t ™ , 7 
ge 2 . 
o | 1] ' . 
eo ; — Lt 
weer? | PY pw : f. 
o Jil] Pty - 
SERIES -B—flat roof type 2 | 


je 


‘TRUSCON 





9, 1937 










New Business 





»” familiar trademark behind 
s of industrial products, has 
1 for American Chain Co 
w on, it will stand for Ameri- 
In view of the 


- n & Cable Co. 
recorded 


s double leadership, 
w name, directors figured that 
‘ne of these “C's” ought to do double 

© 
GrowTH and prosperity of the food in- 
dustries are reflected in the setting up, 
by Massachusetts Institute of Technol 
the country’s first course in food 
engineering. Food engineers will go to 
subjected to a 


ogy, ol 


yur years, be 

" grounding in principles and 

ods fundamental in all forms of 
janufacture. 
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S COMMEMORATING the decennial of it 
g, Container Corp. of America, 
brings out an almost monu- 
men promotional piece, a full size 
Rand McNally & Co. atlas specially 
printed with a pictured story of the 
and their uses. 


CI 70, 


corporation, its products, 


% 
IDENTFICATION SHIRTS” are used by 
Couch & Heyle, Peoria, Ill., to solve a 
familiar problem. he company deals 
in mill supplies. Customers waiting to 
be served were inclined to fume when 
employees from the service and shipping 


lepartments passed them by. Patrons 
had no way of telling that these were 
salesmen. That's all fixed now 

The entire staff wears special blue shirts. 
Qn the chest appears the wearer's front 
(or nickname) and his depart- 

On the back is the company’s 

nd the man’s department. The 

; is useful in repeat calls and 
; ps since it identifies the employee 

roof te whom the customer has been 


. 

surance is the newest winter 
t kle For one devalued deol!lar, 
, North British & Mercantile Insurance 
Ltd., will insure skis against break- 
fire, theft, burglary, and pilferage. 

les are good for the season. 

+ 

i MEMBER shades of the Ancient and 
Right Honorable Guild of Glovers may 
lted out of other-worldly compla- 
when they learn that one of their 
Louis Meyers & Son, Inc., 
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Designed. for 


UTPU 


With the same equipment and payroll there are just two 
ways to increase output— better planned production 
and better planned applic ation of power to machines. 
Maybe you can't further improve your planned produc- 
tion. But you can increase output by applying Modern 
Group Drive principles to your power tr: insmMission 
methods. For, where planne “d produc tion has been de- 
veloped to the highest degree in the best plants in 
America, Modern Group Drive steps up output. 
* * ¥ 


Modern Group Drive is designed for output 
output, This new, more eflicient system of powerap pli- 
cation combines the best features of the two older systems 
(individual motor drive and lineshaft drive) and puts 
them in the right place s in your plant. Properly applied, 
Modern Group Drive increases production and cuts costs. 


youl 


* * * 
Modern Group Drive is fast replacing lineshaft 
drives and misapplied small motors. It uses large motors 
for groups of machines and individual motors where 


advantageous for single machines. Larger motors hav: 


better power factor, cost from 35% to 85% less per 
motor horsepower and reduce the total horsepower 
These are some of the reasons why Modern 


savings in installation, 


needed, 
Group Drive shows important 
operation, maintenance and power costs, 


SEND FOR FREE BOOKLET 
Our Red Book talks your language and tells with pir - 


tures and brief text why and where Mode rn Group Drive 

is more efficient and economical. Send fora copy today. 

Case studies are also yours for the asking. And at your call, 
without obligation, are Power ‘Tvenamtesion Counselors 
throughout the country who co-operate Ww ith plant, con- 
sulting and public utility engineers in the modernization 
and installation of industrial powe r transmission systems. 


POWER TRANSMISSION COUNCIL 
75 STATE STREET + BOSTON, MASSACHUSETTS 
A research association of producers and 
distributors of power, power units and me- 
chanical equipmeat for transmitting power. 





MODERN GROUP DRIVE 


-the new efficient and economical way 
of transmitting power to machines 
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By As Little As 
3/100,000 Inch 


MEASUREMENT that is finer than the 
one-hundredth part of a human hair. This 
man measures the expansion, by heating, of a 
iece of metal. If this expansion deviates by as 
licele as 3/100,000 inch from the expansion of 
the material it is to match, only failure can 
result. Such precise measurements made pos- 
sible the new all-metal radio tube. 


Measurements of equal precision, in General 
Electric laboratories, are fundamental to the 
further development of quality in design and 
manufacture of all General Electric products. 
Careful measurements made possible the her- 
metically sealed G-E refrigerator, with its 
lifetime dependability and its low-cost opera- 
tion. Precise measurements, by G-E scientists, 
of electric currents in vacuum tubes have led 
the way to present high standards of radio 
reception. 


These are but a few examples of the contribu- 
tions of scientific research and engineering in 
General Electric laboratories in Schenectady— 
contributions which have stimulated new in- 
dustries, increased employment, and provided 
greater comforts ot living. 


G-E research has saved the public yrom ten to one hundred 
dollars for every dollar it has earned for General Electric 


GENERAL @ ELECTRIC 


; 
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| Gloversville, N. Y.. is abo it 
oughly modern with a resear 
ment for investirating 
new tannage, colors, styles 
methods. 
| «* 
CARNEGIE-ILLINOIS STEEL. 
| preparedness, announces an 
| four-phase plan of personnel 
| The first phase embraces the tr 
apprentices over a four-year | 
| more than a dozen mechani 
cations. The second provides 
| plementary training of techni 
| ates in sales and operations 
| third, supervisory forces will 
cialized training. In the fourt 
workmen will be given addit 
struction, designed to foster st 
zation of operations and results 
7 
WESTERN UNION, advocate of 
of telegrams in sales contests, | 
what it preaches in a recent s 
test of its own. Each Monda 
ing, division and district sales n 
found themselves the center of 
| which involved the reading of 
|} gram. Example: The sound 
bugle call was followed by deliv 
telegram pointing to the need of 
able to “toot one’s own horn.” 
employed included the serving o 
looking papers by policemen w! 
commodated the company by s 
and blustering, and the use of a t 
doghouse, which reposed for a 
on the desk of the sales executiv: 
division made the poorest showi 


previous month 
* 


America’s largest retail cooperat 
in a town of only 7,000 people—C! 
quet, Minn. In November, its busi: 
for the year passed the million 
mark, and it closed its books wit! 
increase of almost 30°% over its 1 
record. Savings dividends for distri! 
tion to members totaled $40,000. Ne« 
est cooperative enterprise in Clog 
cooperative burial association 
will serve 23 other societies in ad 
ing counties at costs 30° to 50% und 
iverage. 

© 


STANDARDIZATION pays—at least it | 
} 


in the fuel oil industry. Speaking be 


fore the Purchasing Agents Associat 

| of Northern California, John B. Terr 
chief chemist of the Standard Oil ¢ 
of California, points out that in 1 

there were more specifications for | 
oil than there were refineries to mak 

that “even operators of small st 

plants had ideas about what constit 

a proper fuel.” Years of research : 
standardizing work, carried on un 
the auspices of the American So 

for Testing Materials, has reduced t 
specifications to a set of just six gra 
ranging from the lightest distillate f 
home furnaces to heavy fuels for 
motives and marine boilers. 
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“EWashington Bulletin 


)wASHINGTON (Business Week Bureau })—Strikes, spelling reduced 
) ,avrolls, reduced tax receipts, increased federal expenses, and even 
re-examination of New Deal objectives, threaten the domestic scene, 
‘while the tremendous danger of a real conflagration in Europe, 
spelling repercussions that may last another generation, threatens 
the world. And, in the midst of these dangers, President Roosevelt 
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in his opening speech to Con- 
gress held up democracy as the 
hope of the world and put the 
Supreme Court on the spot as 
the one obstacle which prevents 
a progressive Executive and a 
progressive Congress from mak- 
ing the old Constitution func- 
tion along lines which will save 
the American experiment, save 
democracy, save world peace. 
But his domestic difficulties were 
in the forefront of the Presi- 
dent’s mind. 


Getting Out of Hand 

Irritation at the automobile strike 
situation can now be discerned both 
at the White House and the Labor 
Department. Defiance of the C.LO. 
movement by President Sloan of Gen- 
eral Motors provoked tart comments 
by Madame Perkins regarding his at- 
titude toward labor relations. But 
this is just a ripple on the stream; 
the real irritation is at the conse- 
quences. For the first time, a feeling 
of helplessness to control the situation 
just as desired is apparent. 


A Blow to Pride 

Threat to Roosevelt’s own prestige, 
involved in possibilities of eumbe 
government revenues, increased relief 
rolls, and the dashing of his person- 
ally constructed prosperity (as his 
party leaders view it) is a dominant 
concern. Particularly aggravating was 
the untimeliness of the whole blow- 
up, for it came just as the President 
finished rounding out his budget esti- 
mates, flushed with pleasure at the 
speedy fulfillment of his campaign 
predictions that rising government 
revenues, resulting from improved 
business, would make budget-balanc- 
ing an item of scant importance, at 
least to the average citizen. 

—And Prejudice 

What further irks the President, ac- 
cording to some interpreters, is that 
he is denied even the pleasure of root- 
ing for a favorite in the present 
squabble. He has been resentful of 
Lewis, the political aspirant, and is in- 
clined to like much better the politi- 
cally unambitious William Green, yet 
Lewis is fighting what, in the Presi- 
dent's eyes, is one of the arch-tory 





AID FOR THE ANTIS 


LaF ollette’s subcommittee in- 
vestigating labor espionage 
will begin Jan. 14 worming 
out facts about strike break- 
ers, detectives, etc., used by 
corporations. Hearings prom- 
ise to work up public feeling 
against big companies just 
at the crucial moment in the 
drive of Lewis’ Committee 
for Industrial Organization 
against General Motors. 











groups of America and fighting for 
“the cause of industrial democracy,” 
so dear to the hearts of many of 
Roosevelt's closest advisers. 


Seek Anti-Trust Overhauling 

A strong movement is gaining 
ground in official quarters for ap- 
pointment by the President of an in- 
dependent commission to rake over 
the anti-trust laws, receive proposals 
for revision, and wind up with a set 
of recommendations that will give 
Congress something definite to bite on 
with reference to restating the law for 
the preservation of competition. 


Needed: A Focus 

While there’s plentiful discussion 
of ahe need to bring the old Sherman 
law into step with present economic 
practices, it remains a sacred cow 
largely because there is no focusing 
point for proposals that have their 
genesis in diverse interests involving 
both management and labor. Such, 
at least, is the feeling in some quar- 
ters where it is argued that a Presi- 
dential commission might succeed as 
a catalyst of opinion where Roper's 
advisory council and the Berry coun- 
cil have failed because of lack of con- 
fidence in their auspices. 


Drafting Richberg 

In the meantime, Assistant Secre- 
tary of Commerce Draper and a small 
group of trade association executives, 
believing that industry should adopt 
an affirmative platform for revision of 
the anti-trust laws, are undertaking to 
rally trade sentiment for proposals 
advocated by Donald Richberg. The 
move may suffer because his name re~ 
calls old NRA antagonisms, but con- 
siderable comment is heard in favor 


of legislation that would define mo- 
nopolistic and unfair practices, includ- 
ing violation of appropriate standards 
of minimum wages and maximum 
hours, in industries within the scope 
of interstate commerce (BW —Dec!]9 
'36,pll). If Draper's effort takes 
hold, Richberg may be persuaded to 


draft his ideas in legislative form. 


Drug Bill Back Again 

Dr. Copeland's new food and drug 
bill, one of the first in the Senate hop- 
per, passes over the Federal Trade 
Commission, as per expectation, and 
vests control of advertising in the 
Food & Drug Administration, as an 
extension of its control over labeling 
with authority to enforce its prohibi 
tion of false advertising by injunction 
The bill permits multiple seizures 
when false advertising or other mis 
branding renders the article dange: 
ous to health or is false, grossly mis 
leading, or fraudulent in any material 
respect. With Rep. Chapman, spon 
soring a bill of his own in the House, 
what is probably the final round in 
the four-year battle over revision of 
the old law is now on. 


Change of Front on Neutrality 
If the Stace Department had an idea 
it could stampede Congress into rush 
ing through a neutrality law giving 
the President an absolutely free hand, 
it was badly mistaken. Resentment 
aroused in Congress by suspicion of 
the Department’s motives and shared 
by those familiar with the customary 
policy in handling applications for 
arms export licenses, produced a quick 
statement by Chairman Pittman of the 
Senate Foreign Relations Committee 
that immediate action would be con 
fined to the resolution prohibiting 
shipment of arms to Spain. This pol- 
icy, declared after a W hite House call, 
was at significant variance with his 
previously announced intention to 
bring up extension of the law. 


Stretching the Opinion 

As usual, inferences drawn from a 
Supreme Court decision which seems 
to suggest a constitutional means of 
industry regulation are vastly exag- 
gerated. It may follow from the 
Court’s decision upholding the Ash- 
urst-Sumners Act, which bars ship- 
ment of convict-made goods into 
states prohibiting their sale, that ex- 
ploitation of child labor can be par- 
tially suppressed in the same way 
There is little support for the claim, 
however, that the principle will sup- 
port establishment of wage and hours 
standard for labor generally. 


But the Gap Isn't Closed 
The Court held that the Ashurst- 
Sumners Act, unlike the child labor 
law declared unconstitutional a dozen 




















. Md. 


University Hospita 


"DY MARYLAND ROSPITAL 
GETS BALANCED HEATING 


Webster Moderator System Heats 
New Building for 18 P. C. 
Less Than Estimate 


SAVE COST OF PRIVATE PLANT 


Baltimore, Md.—When Baltimore's new 
University Hospital was under construc- 
tion in 1934, the building committee, to 
be assured of balanced heating service 
at the lowest possible cost, selected the 
Webster Moderator System of Steam 
Heating. 

The heating performance record for 
the first full year of operation shows that 


the installation used 18 per cent less 
steam than the conservative estimate 
made by Webster engineers, and in 


addition heated the building comfortably 
at all times. 

In the old University Hospital, all 
heat was supplied from a plant located 
on the premises. The building committee 
for the new Hospital decided to use dis- 
trict steam service, thus saving a large 
investment in plant construction and 
making the entire appropriation avail- 
able for modern hospital equipment. 

The new Hospital is a 10-story building 
with a central tower of five additional 
stories. Four wings radiate from a com- 
mon center. Each wing is a separate 
heating zone, controlled from a central 
point by the Webster Moderator System. 
There is a total of 27,000 square feet 
of installed direct radiation. 

Architectural plans were made by 
Messrs. Herbert G. Crisp and James R 
Edmunds, Jr., with Smith & May acting 
as associate architects. Reeder, Eiser & 
Akers were the Consulting Engineers. 
Huldrich Egli was an Associate Engineer 
Dr. A. J. Lomas was Hospital Consultant 
Herman F. Doeleman was the Structural! 
Engineer. The General Contractor on 
the job was the Consolidated Engineering 
Co. 

In addition to their use in the heating 
of new buildings, Webster Systems of 
Steam Heating and Webster System 
Equipment can be used to bring heating 
installations up-to-date. 


If you are interested in heating new buildings, 
or in improved heating service and lower 
heating cost in your present building, address 
WARREN WEBSTER & CO., Camden, N. } 


} 
Pioneers of the Vacuum System of Steam Heating 
Branches in 60 principal U. S. Cities Estab. 1888 
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| years ago, is not an attempt by Con- 
| gress to place local production under 
federal control. Such regulation is 
the admitted objective of the O’Ma- 
honey bill for federal licensing of 
corporations, in behalf of which the 
Court’s decision is hailed. The de- 
cision does recognize the right of Con- 
gress to bring its power to regulate 
interstate commerce to aid enforce- 
ment of valid state laws, but as long 
as the Court’s decision throwing down 
the New York minimum wage law 
stands, the twilight zone between fed- 
eral and state jurisdiction over labor 
standards will remain. 





Spending Sentiment Strong 

Liberal spenders on Capito! Ifiill 
will make considerable use of the big 
rise in revenues, especially from indi- 
vidual and corporate income taxes, 
gift taxes, and liquor levies, which 
produced more revenue than antici- 
pated and with promise of continued 
increase. Economy battalions will 
slowly melt as Congress activities de- 
velop. Chairman Buchanan, of House 
Appropriations Committee, has al- 
ready begun to hedge on his annual 
New Year’s appropriation-pruning 
resolutions. Pretty soon Senator 
Glass will have only a minority as 
small as that which he led last year— 
before the campaign opened—in criti- 
cizing dollar-pulling ideas. 


No Rainy-Day Reserves 

Interstate Commerce Commission's 
plea for exemption of railroads from 
undistributed earnings tax reads like 
a Republican campaign speech of last 
summer, but may be heeded. How- 
ever, its arguments as to the advan- 
tages of corporations in general sav- 
ing for a rainy day will fall on deaf 
ears so far as non-railroad enterprises 
are concerned. “Saving for rainy 
day makes it rain sooner” is the New 
Deal Doctrine, which the present 


| Congress will follow. 





Roof on Reserve Requirements 

Some banks might drop member- 
ship in the Federal Reserve System— 
if reserve requirements are further in- 
creased. And then congressmen 
would hear that there is a limit to 
regulatory action as long as the way 
is open for banks to step out from 
under federal jurisdiction at will. 
The minute that reserve requirements 
are raised to a point higher than that 
provided by state law, many banks 
will operate under state charters 
rather than hold one-fifth of their re- 
sources in idleness. 


PWA Loses Out Again 
Hopkins again has his hand in 
Ickes’ pocket. Public works must go 
by the boards to eke out work-relief 
funds. The President’s intention to 
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cut down the amount of 
appropriation was revealed 
quietly shut down recent 


PWA projects in order to <s 


unspent balance of $200, | 


Hopkins’ Works Progress A 
tion. Some provision for . 
program of public works ad | 
business conditions, ex 

take effect in the fiscal year « 

ing July 1, however. : 


One More Bypass 

The Walsh-Healey Act, 
ting a draw in the first tw 
of a tussle with copper produ 
were reluctant to bid on N 
order for 1,300 tons (no bi 
on Dec. 9 or Dec. 30) lost by 
knockout this week as the N 
into the open market for th 
free from W-H restrictions 
tant to all metal producers, « 
signalizes a weakening in 
leads to hope that Sec. Perki 
remember the precedent in 
Walsh-Healey arguments. 


Is 


Opening Canadian Door 

A new treaty with Canada r 
from 10% to 5% the tax—coll 
the source—on dividends of A 
ican corporations payable to ( 
dian holders will be submitted to : 
Senate very shortly by Pr 
Roosevelt. The treaty has 
been signed. While it mere! 
Canadian holders of U. S. inves 
the same treatment now a 
American holders of Canadian 
ities, the treaty causes insiders 
surprise. It seems to them th 
opens the door to further forei 
vestments in this country at th 
moment when the Treasury is « 
cerned about the huge inflow of | 
eign gold and capital. Obvious! 
is pointed out, any capital in 
parts of the world can obtain th 
vantage of this tax reduction by 
erating through Canada. 





Vidal Not Out—Yet 
Eugene Vidal’s denial that he would | 
resign as chief of the Air Comn 
Bureau refers to the immediate pre 
ent, not to the future. He will stic! 
it out until existing regulations 
overhauled and new air transport 
safety measures adopted, then quit ' 
become counsel for a group of avii 5 
tion companies. 


, 


Commodity Dollar No Sale 

Old friend Commodity Dollar bobs 
up as usual in new bills introduc: 
but the White House seems less inter 
ested in it now than two years ag 
Managed currencies, the new world 
style, seem fairly attractive to the Ad: | 
ministration, and lack restrictions 


computations, etc. involved in Re; 
Goldsborough’s cure-all. 
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| g WEEKLY INDEX 
i >. 
| | The Figures 
| 90) 
| Latest *EA.0 
| Week 
~1937 r Preceding +83.9 
, Week 
80 m i" 
slivatt itll BM i ttat Wipe ogntenat tt ty, yi! Month 82.2 
|! iff Toye ett Ago 
inn sonnyeetenll 
al Year 72.9 
70}. —_|-— 1936- > 
Hy TL LG Ninn iia! 
Average 63.5 
1922-36 
60! , ee ; - - : — 
VN PAENE mal MAY x u LG) Stir ou IN Ou 1D EX 
Latest Preceding Month Year Average 
Week Week Ago Ago 1932-36 
PRODUCTION 
«Steel Ingot Operation ( GE qupacitgpccccccccevccccsocceeccccccoscececes 79.4 77.0 76.6 49.2 32.6 
«Building Contracts (F. W. Dodge, daily average in thousands, 4-wk. basis)... $8,538 $8,378 $8,608 $10,858 $6,576 
Engineering Construction Awards (Engineering News-Record, daily average) $8,089 $8,604 $9,874 $17,089 $8,306 
*Bituminous Ceal (daily average, 1,000 toms)... .. 6.6... cee enne *1,559 1.729 1.914 1.356 1.235 
wElectric Pewer (uniilien brw.che.).ccccccccccccccccccceccccccccccscs 2,069 2.081 2.244 1,855 1.600 
TRADE 
Total Carloadings (daily average, 1,000 cars)... .. 2.66 c ccc cnenenens 118 122 130 98 90 
* Miscellaneous and L.C.L. Carloadings ‘daily average, 1,000 cars) 75 77 81 61 57 
*xCheck Payments (outside N. Y. City, millions)........ $4,750 $5,698 $4,612 $4,283 $3,259 
* Money in Circulation (Wednesday series, millions).......... $6,550 $6,680 $6,466 $5,882 $5,666 
PRICES (Average for the week 
Wheat (No. 2, hard winter, Kansas City, bu.)..........55665- $1.43 $1.41 $1.28 $1.18 $.79 
Cotton (middling, New York, Ib.).... 12.95¢ 113.02¢ 12.67 12.04 9.57 
Iron and Steel (Steel, composite, tom)... ~~... 66 cec ce weeenns $36.48 $35.33 $34.99 $33.31 $30.95 
Copper (electrolytic, Connecticut Valley basis, Ib.)............ 12.000¢ 111.638 10.500 9.250 7.750 
Moody’s Spot Commodity Price Index (Dec. 31, 1931 100). 207.4 207.3 195.5 168.1 126.2 
FINANCE 
Bond Yields (Standard Statistics, average 45 bonds) ; ‘is 4.21 4.21 4.17 4.46 5.50 
Interest Rates—Call Loans, Renewal, N. Y. Stock Exchange (daily average) 1.00 1.00 1.00 75‘. 1.37 
Interest Rates—Prime Commercial Paper, N. Y. City (4-6 months)... 75 75 75 7! 1.68 
Business Failures (Dun and Bradstreet, number)......... 173 162 162 206 353 
BANKING (Millions of doilars 
Total Federal Reserve Credit Outstanding «Wednesday series)... . 2,484 2,542 2,467 2,486 2,356 
Excess Reserves, all member banks (Wednesday series)...... 2... 0.656656. 1,950 1,880 2,210 2,844 1,271 
Total Loans and Investments, reporting member banks................ 22,931 22,941 22,459 20,895 19,473 
Commercial Loans, reporting member banks!........ ~~ 2... ccc ee cceeeeues 4,707 4,701 4,455 3,839 - 
Security Loans, reporting member banks , 3,326 3,314 3,205 3,27 4,078 
U. S. Gov’t. and Gov't. Guaranteed Obligations Held, epetinn mouher bento. 10,479 10,530 10,419 9,594 : 
Other Securities Held, reporting member banks... 3,263 3,241 3,228 3,052 x 
*Factor in Business Week Index. *Preliminary. Revised tNew Series, Excluding Real Estate Loans. #Not Available. 
These monthly averages 120 
are merely simple aver- 
ages. of each month's MONTHLY AVERAGES 
weekly figures of Busi- 
k NORMAL 
ness Week’s index of 100 
business activity pre- 
sented in the chart at the 
itop of the page. They 80 
penable readers to get a 
7 . 
»écneral view of the trend 
ot business as far back as 
Weekly Index of Busi- 
Activity is covered by - 
general copyright on the | 
tents of Business Week 
may not be reproduced —~. 


ut special permission. 
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The Business Outlook 


BUSINESS awoke from its year-end jubilations with a sick head- 


‘ ache. 


Strikes engineered by the automotive affiliate of the Lewis 


CLO. organization were producing a creeping paralysis of the motor 
‘adustry’s leading producer, General Motors, and were slowing up, 


if no 


¢ seriously disrupting, production schedules in industries sup- 


plying products to the country’s pace-making industry. Failure to 


<ettle strikes in the glass industry 
supplying 90% of the motor in- 
dustry’s glass requirements re- 
mains an additional threat to the 
entire motor industry. So far 
few steel plants, except in the 
Youngstown, Ohio, district, have 
been affected. In fact, many have 
welcomed the slackening of 
motor deliveries to push ahead 
orders of other customers. 


Embargo on Planes 

Convening of Congress this week 
was especially important to the avia- 
tion industry in that new neutrality 
legislation was initiated. This will 
prevent important orders from Spain. 
Ic will presumably not affect military 
orders from countries now at peace 
and it leaves a large field for sale 
of commercial planes. Last year’s ex- 
ports averaged about 50% ahead of 
1935, despite restrictions then in force 
on the shipments of late model mili- 
tary planes. Fortunately the domestic 
market, both commercial and military, 
appears sufficiently rosy just now to 
offset any loss of foreign business. 
The Army hopes to buy 500 planes 
before June in an effort to catch up 
with the Navy program which last 
year involved delivery of 506 aircraft. 


Which Way Prices? 

Prices continue to constitute a tick- 
lish element in the business picture. 
Moody's average of 15 major raw 
material prices mow carried in our 
weekly table has edged downward a 
bit from its recent peak, but reference 
to the chart on page 54 shows how 
rapid the rise has been in recent 
weeks. Some factors in the cotton 
textile and non-ferrous metal markets 
feel the rise may have been too rapid. 
Large oil producers failed to follow 
Continental’s higher posting on Jan. 
i, although the trade seems to expect 
some upward price revision in the 
near future. Higher prices on steel 
roducts and pig iron went into effect 

Jan. 1, but most of the current 
tivity arises from business booked 
the old level. Ratification of the 
production agreement for five 

re years, plus some upward allow- 
of quota for Siam and Belgian 
Congo, was greeted in the futures 





Up-to-Date Figures 
With this issue, Business Week ini- 
tiates several changes in its statistics 
reflecting production, trade, prices, 
finance, and banking. Reason: 
changed business conditions demand 
changed data if business statistics 
are to stay alive. 

The tollowing are additions to the 
figures which are shown regularly 
(this week on page 9): (1) excess 
reserves of member banks, which 
provide the base for expansion of 
bank credit; (2) United States gov- 
ernment and government-guaranteed 
obligations held by member banks, 
because investments in governments 
ate absorbing a larce portion of bank 
funds and mav have to be sold if 
the demand for money increases; 
(3) other securities held, because 
banks are diverting idle funds into 
state, municipal, and corporate se- 


curities; (4) bond yields, which 
right now more sensitively reflect 
interest rates than call loans and 


prime commercial paper; (5) engi- 
neering construction awards, com- 
piled by Engineeri.zg News-Record, 
which show heavy construction in 
all 48 states—this supplements the 
F. W. Dodge data, which embrace 
the 37 states east of the Rockies 
and which include small residential 
building. 

The following changes have been 
made: (1) Moody's Spot Commod- 
ity Price index, a sensitive barome- 
ter, has been substituted for Fisher's 
index (see chart, page 54); (2) com- 
mercial loans are still included, but 
real estate loans have been removed 
from the total—thereby, the figure 
will reflect (without adulteration) 
actual commercial borrowing. 

These series have been dropped: 
(1) brokers’ loans, because the stock 
market is largely on a cash basis 
and because brokers’ loans are indi- 
cated, any way, aS a component 
part of “security loans” of member 
banks; (2) stock prices, which are 
shown graphically each week in the 
Money and the Markets section (this 
week page 52); (3) bond prices, 
which also appear in that chart, 
and which are reflected by the “bond 
yields” statistic. 











market with lower quotations. Rug 
and carpet prices were lifted 5% to 
10% at the spring openings. Presen- 
tation of a lower-grade rug to meet 
competition was greeted with con- 
siderable grumbling. 


Delay in Carloadings 
Carloadings in the last days of 1936 
had to overcome the double obstacle 
of holidays and the prospective sur- 
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charge abolition on Tan. 1, Many 
who could hold shipments over thc 
year-end presumably thus 
lowering the total volume more than 


did SO, 


usual and exerting a depressing effect 
on the Busine ss u eek Index. Steel 
interests calculated a $12,000,000 
annual saving for steel products alone. 
First quarter prediction of shipments 
of 29 leading commodities indicates a 
9% increase over the same moaths of 
1936, with the heavy capital goods 
items heading the list of increases. 
Agriculcural products appear sched- 
uled for some reduction from last 
year’s levels, thus curtailing traffic. 


Railroads Keep on Buying 
Railroad equipment makers are dis- 
covering that their fears over the cut 


in rail surcharees were unfounded. 


Last vear’s $150,000,000 net income 
(1,890% over the $7,539,127 of 
1935) derived from a 19 increas¢ 


in passenger traffic and a 14.5% in- 
crease in freight traflic, has given the 
roads the courage to buy freely for 
the coming year's traffic. Last week's 
orders, according to Irom Age, in- 
cluded 2,000 freight cars (with 3,700 
more pending), 23 passenger coaches, 
and 16 locomotives. Awards of eight 
other locomotives are pending. 


Build Many Plants 

Construction contracts reported by 
Engineering News-Record in the first 
week of 1937 included a high pro- 
ortion of private industrial build- 
ings, among them an_ $8,000,000 
paper mill for Southern Kraft, a 
$600,000 plant for American Cyana- 
mid, a $500,000 plant for Cleveland 
Twist Drill, a $1,000,000 blast furnace 
for Hamilton Coke & Iron, and a 
$1,500,000 cracking unit for Tide 
Water Associated Oil. Apparently, 
industry did not do all its building 
last year despite the substantial gain. 


Movies Plan Expansion 
Grossing approximately a_ billion 
dollars in 1936 with near-record at- 
tendance of 81,000,000 a week, the 
film industry is getting ready for an 
even better year in 1937. Expansion 
programs worth over $2,000,000 
apiece are being planned by Metro- 
Idwyn-Mayer and Warner Broth- 


ers. Others, too, are not lagging. 
Happy Outlook for Gas 
Another industry that set new 


records last year and should benefit 
by further general recovery in 1937 
is the gas industry. Sales of manu- 
factured gas for house heating pur- 
poses were nearly triple the 1929 
volume. About 1,500,000 gas ranges 
were sold, only slightly under the 
1929 peak. Industrial sales of both 
natural and manufactured gas topped 
1929 by substantial margins, 
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REACH FARTHER 
FOR SALES 








S.., at your desk if you need to, yet go where you will. Widen your field. Multiply 


your contacts. ... Long Distance will take you to a dozen states in a day—a dozen cities 
in an hour. You can follow up inquiries, sift out live leads, make appointments for per- 
sonal visits, avoid long lobby-waits, keep in touch between trips—quickly and inexpen- 


sively. ... Reach for your telephone and reach for more business in 1937. The 





local telephone company will show you definite dollars-and-cents ways of doing it. ‘B) 


LONG DISTANCE RATES ARE NOW LOWER THAN EVER 
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| Sit Down vs. Sit Tight 


Serious damage to automobile production and general 


business not expected from tieups. 
seasonal breathing spell useful. 


eased; 


DETROIT (Bu siness Wi "é ek Bureau) — 
How long will the automobile strike 
How far will it spread? Will 


+1937 automotive production be seri- 
B ously rec juced? And will national re- 
} covery be materially slowed-up? 
As the General Motors strike devel- 
ped this week, business turned anx- 
susly to Detroit and Washington for 
inswers to these questions. At first 
elance, it seemed that the outlook was 
iniformly dark, but hopeful signs are 
yreaking through. 
Boiled down, the setup is this: Gen- 
cral Motors is by no means convinced 
at the United Automobile Workers 
Union has the strength it claims, and is 
eady for the showdown. Most ob- 
servers believe that the tieup will last at 
ist a month, and that John L. Lewis 
nd the Committee for Industrial Or- 
inization (which backs the U.A.W.) 
ere not quite ready for the battle. 
Nevertheless, the union has been pick- 
g up members rapidly in the past few 
ys, and there is no disposition on the 
of G.M. management to under- 
mate the abilities of its oy pponents. 





Union Has Other Targets 
If the union can win the strike, by 
ping G.M. tied up to the soint 
re it must alter its stand, the altera- 
srobably will be forthcoming. And, 
the honeyed words directed 
ysler this week by President Martin 
the U.A.W., Chrysler probably 
ld be the next objective in the or- 
zation drive. After all the industry 
Ford was unionized, the drive 
ld be concentrated on River Rouge, 
late the most tightly-fenced non- 
preserve. 
natter what recommendations the 
» make, or what settle- 
may be “made in other plants, 
is expected to stay a jump ahead 
th federal agencies, 





the esto 


h unions and 
' ibly with a $7 or $8 per day mini- 
wage instead of the present $6 
4 mum, or perhaps with a six-hour 
tor the same $6 wage. 
terms of actual costs, the strike at 
is not disastrous, even in impli- 
Should the shutdowns be ended 
nly a few weeks, the year’s motor- 
roduction totals won't be seriously 
: ed. The tieup comes at a time 
the used-car situation is getting 


Used car load 


top-heavy, and when retail new-car sales 


would fall off seasonally anyway. 
Dealers, therefore, can liquidate some 
of their used-car stocks and get in shape 


for spring business, which of course 
will be lengthened. A new-car shortage, 
incidentally, is here already. 

Layoffs in some G.M. 
will not be serious, although 
are shutting down. In one 
75% of the employees will 
work for at least two weeks after assem 
blies are halted, building up banks of 


parts, which need that 


car divisions 
assemblies 
division, 


continue 


attention badly 


Cutting Off Supplies 

In the meantime, while the ufion 
concentrates on G.M., other manufac- 
turers are facing a serious pinch in glass 
supplies and in parts made by 
which are experiencing 
their own. Chrysler divisions are oper- 
ating, and are reported able to continue 
for a while because of glass received 
from Europe. Ford is in the best posi- 
tion of all, with more glass in stock 
than any other company, and with facil- 
ities at Rouge for making part of its 
requirements. With resumption of pro- 
duction, Pittsburgh and Libbey have 


plants 


sitdowns of 





WHEN FISHER CLOSED—Impromptu entertainment in the Fisher 


down 


land, when workers went on a “sit 


oOugrn rougn 
ipout a month s top-sp 
Consensus 18 that the industry ( 


pt for Ford) will be 


ept 
down, barring unforeseen and 
ted weakening of one at 
her, by the middl yf tl 
Outlook for mmm 
the strike is d 
nouncements from various quart 
Gov. Frank M arphy often feted by 
labor, does not have the conndet t 
management. His declaration in D 
ber that “if I were a factory 
would join my union” is not 
ind the indi 
troubl in ousting sit lowr 
would look in vain for help from p 
or militia. 


Nationally, the slowing 


pe 
the 


; 
we Ol 


gown or stop 


page of automobile production, if n 
extended too long, would hamper |} 
not wreck recovery. As noted, | 
ventory and stocking up time | 
industries have been running 
breathless, nand-to-mouth rate in ord 


to keep up wi h the proces 


While the Iron is Hot 
The union leaders realize that this is 
their moment. Their morale is excel 


cI 
lent, and they have plenty of mor <y to 


finance the drive. They want to bargain 
collectively for all G.M employees, and 
of course eventually for all automotive 
employees. But right now they n't 
pushing those ultimate contentions 


strenuously They will be satisfied to 


Wide World 


Body plant, Cleve- 


strike in the factory. 
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reach an agreement with the central 
©.M. management to bargain for the 
U.A.W. members, and then will agree 
to take up local grievances with local 
plant managers. 

At present, say the union men, plant 
managers have no authority except in 
minor matters and collective bargain- 
ing with them leads nowhere. The 
management, seriously studying the 
whole situation, is worried about vari 
ous angles—not the least of which is its 
serious doubt that the union can be 
relied upon to fulfill any contract it 
might sign. In other words, it feels 
that the union is so young that it can’t 
exercise proper discipline over its own 
members. 


Auto Union’s Tactics 


It plays up every success as a 
reason why workers should get 
aboard with the winner. 


Detrotr (Business Week Bureau)— 
“A union that wins is a union worth 
belonging to.” 

That slogan, used by United Automo- 
bile Workers in membership campaigns 
during the past eight months, is held 
partly responsible for the rapidity with 
which the General Motors strike devel- 
oped. Observers feel that John L. 
Lewis and his C.I.O. were not quite 
ready for the showdown, but when 
Kansas City and Atlanta locals started 
the ball rolling, Detroit unionists had 
to back them up. Otherwise, the Fisher 
Body strikes in the smaller cities might 
have been definite losers—and the 
young U.A.W. can’t stand a quick re- 
versal in its first big attack. It would 
have been ready to act soon, anyway, 
and the body-plant closures only hast- 
ened the break. 

Back of the automobile strikes lies 
a three-year history of union organiza- 
tion which saw first the American Fed- 
eration of Labor, then the insurgent 
C.1.0., sign up workers in the big open- 
shop industry. 


Green Started Auto Union 


Little did President Green, of the A. 
F. of L., think he was building for John 
L. Lewis when he sent William Collins 
to Detroit in June, 1933, to organize 
automobile workers. The union grew, 
and the “young liberals” became in- 
creasingly strong. When Francis Dil- 
lon succeeded Collins, and forced a 
settlement of the Chevrolet strike at 
Toledo (April, 1935) they set out to 
get him. 

Mr. Green staved off the inevitable 
until last May, when he was compelled 
to give the automobile union equal sta- 
tus and independence with other 
unions. The union thereupon declared 
itself whole-heartedly in sympathy with 
industrial unionization, elected Homer 
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KEY MEN—Principal 
figures in the General 
Motors labor imbro- 
glio (left to right): 
any auto worker; 
William S. Knudsen, 
G.M.’s executive vice- 
president, on whom 
the union leaders 
served their demands; 
Edward F. Fisher, vice- 
president and general 
manager of the Fisher 
Body division, in 
whose plants the sit- 
down started; Alfred 
P. Sloan, Jr. G. M. 
president, who made 
the first counter-move 
with a public state- 
ment of the big cor- 
poration’s labor poli- 
cies and distrust of 
the union which was 
broadcast in the- na- 
tion’s newspapers. 


Martin president, and began to lay its 
plans for the tussle with management. 
Mr. Martin, young and active ally of 
Lewis, manl with a militant organiza- 
tion program. 

Within half a year the U.A.W. put 
40 to 50 full-time organizers to work, 
of whom 12 are stationed in Detroit. 
It publishes a monthly paper, United 
Automobile Worker, with special issues 
following strike victories, as in the Mid- 
land Steel, Bendix, and Kelsey-Hayes 
settlements. The union claims to have 
signed 15,000 new members in De- 
troit during the past three weeks, and 
has concluded that its hour of destiny 
is at hand. 

Prior to the G.M. tieup, union 
strategy was to shut off the flow of parts 
and materials to motor manufacturers. 
In rapid succession strikes were called 
in most of the flat-glass factories, in the 
Bendix plant, at Midland Steel, Kelsey- 
Hayes, the Aluminum Co., and a num- 
ber of smaller plants. First action 
against G.M. was in body plants and 
in factories making other parts, not in 
the assembly plants. 


G. M. Was Logical Target 

And why, asks the man on the side- 
lines, was General Motors singled out 
for attack? Union spokesmen answer 
that G.M.’s management is less willing 
to bargain collectively than Chrysler and 
other motor companies (always except- 
ing Ford, which appears almost im- 
mune to union penetration). General 
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Motors, with its sprawling size 
large stock ownership by the d 
personifies Big Business more 
than does any other car maker. 

Incidentally, the union does not 
that a majority of G.M. worl 
members. It does say that a n 
are sympathetic, and will sup; 
union in the strike. 


Pattern for Settlement 


In the settlement at Bendix, tl 
an inkling of what may come in « 
parts of the industry. A board o! 
view was established, to which 
cision of the plant personnel dir 
can be appealed by a union mx 


or any other employee who secures : 


consent of the union’s executive 
mittee. The board consists of 
union men and three company © 
tives not connected with the shop 
agement. Any employee whose ca 
being considered by the board ma 
represented by one or more mem! 
of the union’s executive committee. 

Another side of union policy is f 
in the Kelsey-Hayes wheel settlen 
A high minimum wage was deman 
(75¢ an hour) in an attempt to 
the ‘worker over lean periods. ~ 
union is also asking all plants to 
card piece-work in favor of strai 
hourly compensation. 

A plant-wide steward system has b 


set up by the U.A.W., wherever it | 
the numerical strength to put it acr: 


There is a steward for every dozen 
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n: it is his job to take up griev 


§ met 
< of individual workers with fore- 


a or straw bosses. 
~ And in the meantime, while the strike 

; building up, very little was heard 
bout company unions. In General 
Motors plants these unions (employer- 
snctioned associations of workers) 
have functioned or have lain dormant 
ance NRA, depending on the employ- 
e<’ wishes. The U.A.W. charges that 
they are only operative in some plants 
when trouble threatens from outside 
nions. Chrysler's employee representa- 
a plan has operated continuously, 


yi 


with rebellion. 


WASHINGTON (Business Week Bu- 
iw)—Peace was a fighting word as 
the new Congress convened this week. 
Both the President and Congress are so 
strong for it that the question how best 
to keep out of war means the first real 
rap between the Capitol and the 
White House. Roosevelt lost out last 
ssion when sentiment was not run- 
nearly as strong as it is now. It 
the only important issue on which 
Congress has refused to give the Presi- 
his head. 
ty for the President is seen if 
d marshal the present strong 
nal anti-war attitude behind a 
' vy that would give him and the State 


y 


to 
! 
i 


hey see fit when condition’: arise 
hreaten to disturb the peace of 
re e United States. Effective use has 
ude by the Administration of the 
i e incident to demonstrate the futil- 
of enacting mandatory legislation 
ttempts to anticipate future con- 
Ignoring the probably un- 
suspicion that the State Depart- 
| 2 nt could have avoided issuance of 
nses authorizing the export of 
770,000 of old airplanes and en- 
gines to Bilbao, Spain, the loyalist port, 
jy the State Department's action is dra- 
= matic evidence of the operation of a law 
" that quickly proved to be entirely in- 
| iJjequate. 

Prognosticators of the probable drift 
the controversy between the Presi- 
: nt and Congress believe, however, 
® ‘at Roosevelt may not be able to push 
igh a broad discretionary law be- 
selfish interests are aroused to com- 
t legislation that would place it within 
> power to ban export to belligerents 
only of arms, munitions and imple- 
nts of war, but of cotton, copper, oil, 

i other essential war pools + 
[he indicated course of Senate and 





ngeencies 


4? 


4 A cy 6 





“eon 


Department complete discretion to ¢c? - 
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with the U.A.W. attempting to elect as 
many representatives to its council as 
possible. Once elected, the U.A.W. men 
then attempt to embarrass the manage 
ment by raising vital 
hours, and 

at the regular meetings of the com 
pany unions 

Just a small movement right now, but 
one which may grow beginning 
of an organization campaign 
by U.A.W. among automobile salesmen. 
There are two or three locals, with one 
Detroit organizer devoting all his time 
to the work. 


ibout 


q lestions 


working conditions 


wages, 


is the 


directed 


Congress Opens With Peace Fight 


Roosevelt wants full power to permit or forbid essen- 
tial exports to belligerents or to a government faced 
But many members balk. 


House committees, after this week's en- 
actment of a stopgap bill that will block 
delivery of arms and planes to Spain, 
was to leave consideration of the 
method by which this nation seeks to 
maintain neutrality to bog down in the 
rut of vacuous debate. 

It is taken for granted in Washing- 
ton that business will discreetly oppose 
enactment of any law which includes 
all the products of industry and agri- 
culture. Such a law is advocated only 
in its discretionary form., Leaving its 
application wholly to the judgment of 
the President, it migh*read something 
like this: 


+} ypor ; ) 
t A . t 
to or Pp t 5 
with, countries « ed xt 
internal strite, he sO | 
, 
it shall thencefort! illegal to 
h products o ») engage in <¢ 
, 
cial transactions weth such count 


the nationals thereof, ex ept under 
j | | 


1 regulation iim 


rules and tations, or « 


ceptions as th President may pr 
scribe 


Would Please State Department 


ld ftulf 
State Depart 


wiess WoOU 


Such a law doul 
the fondest hopes of the 


ment. Only in a plenary law can Cor 
gress hope to anticipate all exigen 
that arise in future, but Administration 
forces in Congress are not in agre 
ment, and the arduous dithculties 


drafting a neutrality act reside alm 


wholly in defining its limitations. Or 


faction, with which Senators Nye and 
Vandenberg are aligned, urges legisla 
tion that would leave no discretion 
whatever to the executive but, by stat 


ute, place an absolut: embargo upon 
loans, credits, and munitions to bellis 
ents 

Another which Sen 
Borah seems to be lined up, favérs a 
law that is broad in s ope but leaves 
applic ition largely to the President's 
discretion. There 


for Bernard M 


group with 


also are support 
Baru ns propos [ 
j 4 


which the United States would 
cash war supplies yn a come-and 
them basis 

Those opposed to binding the Pr 


|  manadat 


dent in the straitjacket of 


legislation an go so tar as to 


~WheRever the President finds that “the suspicion with which ¢ 


the security of the United States re- 
quires that restrictions be placed upon 


AIMING HIGH 





gards the State Department ind ni 
tions Manutacturers 1s unworthy, as wit 


Hamstringing General Motors first with parts-plant strikes, the United 


Automobile Workers union led by Homer Martin (right) aims at eventual spokesman 
ship for all automotive labor. Martin, with Lieutenants Wyndham Mortimer (left), and 
Richard Frankensteen, represent only one division of the Committee for Industrial 
Organization which seeks industrial (or vertical) unionization of all the great mass 


industries—rubber, steel, and 


automobiles being first in 


line. 
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On With the Law 
This year 43 state legislatures go to 
work on business men and other 


cipients of the beneficenc 
Sessions started this week for those 


of 26. states—California, Colorado, 
Connecticut, Delaware, Idaho, Illinois, 
Indiana, Maine, Maryland, Massachu- 
setts, Michigan, Minnesota, Missouri, 


Montana, Nebraska, New Hampshire, 
New York, North Carolina, North 
Dakota, Ohio, Oklahoma, Pennsyl- | 
vania, Rhode Island, South Dakota, 
Tennessee, Vermont. 
start next week for 14 
11—Arizona, Arkansas, 
lowa, Oregon, Utah, Washington; 
Jan. 12—Kansas, New Jersey, New 
Mexico, South Carolina, Texas, Wyo- 
ming; Jan. 13—West Virginia, Wis- 
consin, 

The three remaining late starters 
are: Nevada—Jan. 18; Georgia (spe- 
cial session expected to run into regu- 
lar session 10 days later)—Jan. 25; 
Florida—Apr. 6. 

Non-starters in 1937 are: Alabama, 
Kentucky, Louisiana, Mississippi, Vir- 
ginia. 

Social security legislation gets the 
spotlight on this year's state legisla- 
tive programs. Twenty-six states will 
consider measures to bring their laws 
into conformity with the contributory 
federal Social Security Act. 


Sess ms 
more: Jan. 














ness their voluntary cooperation (with 
some exceptions) in refraining from ex- 
port of war supplies to Spain, in spite of 
the fact that this is “thoroughly legal,” 
to use the President’s words, under the 
feeble law that Congress last session ex- 
tended until May 1. 

Another argument for a discretionary 
as opposed to a mandatory law is that 
the latter would impose needless hard- 
ship upon industry and by reason of 
its inflexible application place the 
United States in an embarrassing posi- 
tion when no action in the circum- 
stances appears to be necessary or ad- 
visable in pursuance of maintaining a 
true spirit of neutrality. Various indus- 
tries that might continue to trade with- 
out prejudicing the cause of peace in 
the Americas would be oath by ex- 
- embargoes so strict that they would 
»¢ crippled by lack of capacity when 
the United States needs their production 
to support national defense. 

As evidence of the President’s whole- 
hearted purpose to maintain a policy 
that will quarantine this nation against 
war, the White House points to his 
statement Aug. 31, 1935, approving the 
original neutrality act as “an expres- 
sion of the fixed desire of the govern- 
ment and the people of the United 
States to avoid any action which might 
involve us in war” but asserting that 
its inflexible provisions might have ex- 
actly the opposite effect from that which 
was intended. 

Exhibit No. 2 for the Administra- 
tion’s case is the President's speech at 
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Chautauqua, N. Y., last August in 
which he asserted that “I can at least 
make certain that no act of the United 
States helps to produce or promote war 

. . . but “the maintenance of effective 
neutrality depends today, as in the past, 
on the wisdom and determination of 
whoever at the moment occupy the of- 
fices of President and Secretary of 
State.” 

Because peace advocates believe that 
only an ironclad law will assure safe 
sailing, it is doubtful whether the Su- 
preme Court’s decision upholding the 
validity of the President’s discretionary 
authority in imposing the Chaco arms 
embargo will carry much weight with 
Congress. The votes of many congress- 
men will reflect popular sentiment in 
their constituencies that the very exer- 
cise of discretion by the President be- 
comes an overt act to which the bel- 
ligerent that is hurt will take offense. 
To the extent that the President can 
prevail upon Congress to let him deal 
with threatening circumstances as they 
arise, the court’s decision is comforting 
assurance that it will uphold the Presi- 
dent’s authority. 

The present prospect is, however, 
that the law arming the President for 
peace will be a compromise that also 
ties his hands either by attempting to 
define the circumstances in which he 
may act or limiting his control of ex- 
ports to a narrow field of war materials. 


10-Week Ship Strike 


Maritime Commission ends its 
mediating efforts, “and the 
strike has just begun.” 


THOROUGHLY discouraged by the stale- 
mates developing from the ship-and- 
dock strike, West Coast business this 





“LEGAL, BUT UNPATRIOTIC”—Vimalert Co., Ltd., Jersey City, N. J., whose licens 
to ship $2,777,000 worth of airplane engines and parts to Bilbao, Spain, was “relue- 
tantly” granted by the State Department, focussed the nation’s attention upon a loop 
hole in the Neutrality Act. This week, Congress swiftly amended the law to include 
embargoes on military supplies not only to fighting nations but to countries where 
civil wars are raging. Robert Cuse, president of the concern, maintained his shipment 
was not for military purposes, but President Roosevelt called his plan “a legal, but 


thoroughly unpatriotic act.” 





JANUA 


week looked wearily to Wa 
action. The strike, enteri 
day Jan. 6, was just two w 
equaling the length of the 
strike, yet the solution see: 
away than ever. 

Reporting in Washington, 
time Commission explained ) 
drew from the negotiations 
power to interfere. Ed Mc 
the Department of Labor, w 
wash his hands of the Sa: 
mediating job and to take a | 
automobile tieup, which threa: 
a major job. 


Men Want Settlement 


Rank and file seamen have | 
ing for a settlement. Tentatiy 
ments for the Coast were draw 
week between shipowners and 
while Strike Leader Harry Br 
in the East. But upon his ret 
a few harsh words in the seam« 
lication, renewed protestations 
darity came from Seaman Harry 
berg and the agreements 1 
mid-air. 

Shipowners’ tactics of “sit tig 
held this week, and the uni 
more than two months off the 
felt their cause weakening. H 
sufferer was Coast business in 
with some $450,000,000 damag 
the tieup. The move by shipo 
force a split among union rar 
ceeded to the extent of luring 
berg into the tentative agreeme: 
he subsequently cooled as noted 


and Bridges still holds the whip 


in the situation. 

Most discouraging of all criter 
week was the word met on every 
in discussions among 


That consensus was brief and 


point: 


labor i 
shipowners, and local comment 


‘The strike has just begu: 
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Fred Heas & Son 
PHOTOGRAPH. 
ERS’ FRIEND—Mr. Shep- 
hard also exhibits camera 
with inbuilt “Light Quan- 
tity Meter”, quantity being 
equal to intensity times 


time. Photographer focuses 
camera, opens shutter; pho- 
tocell within camera 
shutter after predetermined 
light quantity has exposed 
film or plate. (Not to be 
confused with Prof, Ein- 
stein’s patent.) 


closes 
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SPEEDERS’ NEMESIS—F. H. 
Shephard, Jr. of R.C.A. (third 
from left) exhibits his roadside 
electronic speed indicator at 
Exposition of Axso- 
ciation for the Advancement of 
Atlantic City, Passing 
car registers own speed in one 
foot of travel. Simple mechan- 
ism lights sign, “Slower Please” 
when speed is too =p edy. 


American 


science, 
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They're Going Places This Winter 


Travel is highest since °29, both within this country 


and in foreign tours. 


Railroads add trains, and 


there are 50% more bookings on cruising ships. 


WINTER travel, rising like the mercury 
mid-July, has leaped to the highest 
level since 1929. Nomadic Americans 
are cooling their itching feet in the 
Florida and California, in 
the winter resorts of upstate New York 
ind New England, and in foreign 
ts. By steamship, railroad, and air 
plane they go, reflecting recent salary 
increases, bonus payments, and dividend 
leclarations. 
Steamship companies, quick to sec 
the enlarged ability of American nomads 
to write checks, have made more ships 
wwailable for cruises. The amount of 
space to be sold is 50% greater than 
last year. It is going like red lemonade 
t a county fair 


fr 


sors of 


ae 


December Showed Increase 
In December, the business of Thomas 
Cook & Son-Wagons-Lits, Inc., shot up 
75% over the level of December, 1935 
Current and advance bookings to Florida 
1 the West Indies are 10% greater 
in last year, and bookings for foreign 
rs, as the long trips to the Mediter 
an and other far-away regions are 
wn to the trade, are up 50% over 
t year’s level 
all steamship offices the story is 
same. More people are taking 
ises, they are booking earlier than 
year, and they are spending more 


Three liners and the big yacht Stella 
Polaris, chartered by Raymond-Whit 
comb, Inc., are going around the world 
First to steam down the Narrows was 
the Franconia, of the Cunard Whit« 
Star, which sailed this week, followed 
by the Canadian Pacific’s Empress of 
Britain. The Franconia’s bookings total- 
ed 325, the Empress of Britain's 550. 

At the week-end, passengers booked 
for the world cruise of the North Ger 
man Lloyd's Reliance, scheduled to sail 
next week, totaled 250. Officials of 
Raymond-Whitcomb expect the yacht 
Stella Polaris, booked to sail Jan. 19 
to carry about 125 passengers The 
yacht will tie up at Southampton, Eng 
land, on May 10, in time for the coro 
nation of King George VI. This fact, 
well publicized, helped to bring reserva- 
tions early and in large blocks 

Business ts on the up 25% over last 
year, and at the highest level 
1929. But South American cruises and 
bookings for transatlantic 
time for the coronation 
show the largest increases. 

President Roosevelt's recent 
South America, in the opinion of steam 
ship officials, has helped to turn popular 
interest in that direction. The Holland 
America Line is sending its Rotterdam 
around South America on a 61-day 
cruise, with a passenger list limited to 


since 


advanced 
crossings in 


visit to 


SOO Bookings now total 35¢ Nor 


German Lloyd's ¢ “? charter 
by Raymond-Whitcomb, will start Feb 
0) on all i! day f 4 iround SO 
America, Carrying pas per | 
boat, which n | South Am 
se last 4 \ O oO I> 

I A of ¢ 1 W S 
will ma i y « r 
importar ports on t Last coast « 
South Amer Starting Feb l 
Swedish-American ] ic -i8 

will mak l i] { yy cf . of ft | 


coast, sain 


French Line Lists Doubled 


Advance bookings for transatlant 
crossings on French Line vessels ar 
100% greater than at this time last 


year, line ofhicials proclaim gleefully 
Bookings for the Normand sailin 
of Apr 8 her last befor Kit 
George's coronation und the openu oO! 
+] 


the Paris Exposition of Arts and 77 
May at he iv) 
} 


Oi } Vary is booked so 


nique in 
Phe 


| 


last ¢ the coronatu 


her 
She is schedule May >, and 
been sold out for two months 

The civil war in Spain, like the d 
turbance in Ethiopia last year 
duced the m 


Mediterranean 


rossing before 


{ to sail 


1 


has 3 
umber of ships making 
But space on 
vessels going to the Mediterranean is 
eagerly The Italian Lin 

Vulcania, chartered by Raymond-W! 
] 


comb to sail 


cruises 
sought 


next week, is within $° 


Id t 


of being sold out The same line 
Roma, chartered by 
30, is sold out already 

An \ 
winter travel exodus is the d parture of 
Capt George F. Sherwood, 


from New York last 


Exochorda to conduct 


Cook's to sail Jan 


] 


interesting feature of the mid 


who sailed 
week on the S.S 


Cook's Cairo-to 


the-C ape tour, traveling over 11,000 
miles of the African continent B 
sides ( aptain Sherwood. _ the group 


numbers 11 four men and 
Americans Another 
interesting feature is the number of 


for South Afri 


| crsons 


seven women, all 


peopl sailing direct 


on the combination freight and-pas 
senger vessels of the American-South 


African Line. The City of New Y 

largest of this line's boats, is booked to 
its capacity Of GOO passengers for its 
Further, it is booked 


to capacity for its next sail 


sailing on Feb. 1 
ing, which 1s 


scheduled for J ine | 


All Carriers Are Busier 
} 


+3 
gobbl ] a 


share of the mid-winter travel business 


Steamships have large 


But railroads and airplane lines hav 
profited, too 
the Santa Fe 
Southwest 


Passenger revenut 0 


serving California an 
were up 400% 1n th 


two wecks of December, con pared with 


the same period of last year The 
Chief and the Super Chief are loaded 
daily, and many days are running in 
extra sections The Southern Pacify 
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has put on a new California train out 
of New Orleans, called the Argonaut, 
and a new train out of Chicago, called 
the Californian. ‘The road is carrying 
50% more passengers to California 
than at this time last year. 

Florida trains of the Atlantic Coast 
Lines and the Seaboard Air Line are 
jammed. This is particularly true of the 
Atlantic Coast Line’s Florida Special, 
which this week observed its Golden 
Jubilee, and of the Seaboard Air Line's 
two Orange Blossom Specials, to the 
East Coast and West Coast, respectively. 


Airline Traffic Zooming 

Eastern Air Lines, serving Florida 
and the Gulf Coast, carried 48% 
more passengers in December than in 
December of 1935. In addition to the 
two Douglas DC-2's, which make round 
trips between New York and Miami 
daily, it now has a Douglas DC-3, 
carrying 21 passengers, flying from 
North to South, and South to North, 
each day. Another DC-3 will be added 
to the departure schedule in both cities 
next weck 

In New England, 543 resorts are 
open for the winter, and reservations 
are 20% greater than last year. Only 
upstate New York moans. And upstate 
New York moans only because of lack 
of snow. At Lake Placid last week 
snow was imported to make ski jumps 
possible. But the Delaware & Hudson 
has scheduled 18 snow trains against 7 
last year, and the New Haven about 
100, against 45 last year. If it will 
only snow, upstate New York will have 
nothing to be unhappy about. 


Air Safety Confab 


Federal officials and air line 
operators will discuss events 
that disturb the public. 


UNDER a spotlight of public attention 
intensified by fatal airplane crashes of 
the past few weeks, Bureau of Air 
Commerce officials and operators of ai: 
lines this week planned to sit down to 
a conference on aviation safety. Be- 
fore the parley begins, the problems it 
must consider have jelled about as fol- 
lows: 

Cooperation is 


essential, between 


federal aviation offices and private 
operators. To date, friendliest feelings 
obtain. Yet there is a tendency on the 


part of the operating companies to 
stress the things which federal offices 
coula do; and the Department of Com- 
merce in turn, through J. Monroe 
Johnson, assistant secretary, hints that 
the operators have plenty of work to do 
in their own back yard. Following the 
forced landing of Dick Merrill, Eastern 
Air Lines veteran, these sentiments 
were brought out in the correspondence 
between Col. Johnson and Eddie Rick 
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enbacker, general manager of the lines. 
Col. Rickenbacker politely called the 
department's attention to the need for 
raising “to the highest standard of 
efficiency” all of its air aids, “as soon 
as Congress appropriates the necessary 
money. 

Col. Johnson, replying for the de- 
partment, remarked upon his apprecia- 
tion of the “fine spirit of cooperation,” 
and added that the air lines could make 
“constant effort to improve their own 
radio equipment.” 

In the mind of the average man, 
flyer or non-flyer, radio failure is the 
answer to many crashes. Newspaper 
stories play up the “last words heard 
from the pilot” and the radio often 
gets the popular blame for disaster. 
Yet for the first half of the past year, 
Department of Commerce investigators 
found these percentages of causes for 
42 accidents (of which five caused 
death): Personnel errors, 41.07%; 
power plant failures, 13.09%; airplane 
failures, 23.81%; weather, 6.55%; air- 
port and terrain, 10.72%; other causes, 
4.76%. 


Radio enters some of these. But if 


the radio goes silent, when pilot or 
plane is at fault, the blame is not ra- 
dio’s 


Users of home radio sets are 


Harris & Bwing 
FOR AIR SAFETY—Col. J. Monroe John- 
son, assistant secretary of commerce, who 
will call air line operators and federal 
aviation officials together soon to study the 
recent aircraft accidents and devise plans 
to reduce hazards of flying. 


of A. D. Singh, research chemical 
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reminded, by observers with ; 
grind, that any radio is likely 

now and then from static — 

out of whack. Thus only pa 
blame for accidents can be a ¥ 
communication breakdowns. 

The popular belief that ac: 
seasonal, heightened by recer 
storm crashes in the Mountain 
in error. Statistical records 
several years show wide var 
weather conditions at time of lens 

Greater safety in air travel a 
obtained over a period of y: hes 
occasional recessions from the 
trend of safety, especially wher 
more accidents occur in quick 
sion, are very costly in loss of py 
confidence. The air lines are not pis 
ing the purse-strings; money 
spared, nor time an research. 

An essential difficulty, howe\ er 
pointed out by competent obser 
in obtaining better public und 
ing of aviation. It has its mer 
its inherent frailties. Travel by 
something like travel by sea 
can be guaranteed 100% safe, a 
foreseen onslaughts of weath« 
havoc with its plans. Thus the 
of the coming parleys is summed 
turning the public mind to sane 
ance for average risks, with d 
preciation of time 
travel, is aviation’s national need 


savings in 


Smoke Control 


It’s under way but that 
“scrubbing tower” method is 
still some years off. 


new 





YEAR-END readers of 
ports that our very atmosphere ts 
to be air-conditioned by smoke-scr I 
methods developed at the Univers 


new sp ip 





Illinois must resign themselves to CHANGES 
ing five or ten years for really ta out warn 
developments. It was not the i - chang 
tion of Dr. H. F. Johnstone, ass upset hg 

“ dustry. 


professor of chemical engineering 


Fruehauf 
largest 1 
trailers a 
Michigar 


neer, his assistant, to mislead the p 
with their preliminary report to 
American Chemical Society. At 
certainly was not the intention of 
midwestern utilities which initiated 
helped support the work. 

Briefly, the facts are these: Me 
Johnstone and Singh have been w 
ing intensively on the problem of eli 
nating from stack smoke sulphur: 
nitrous, and hydrochloric fumes, tl 
being the gases which attack clothing 
crops, steel—even endanger human |i! 
when concentrations exceed three to 
parts per million of air. They have hut 
upon a technique whereby smoke passes 
through a “scrubbing tower’ which 
eliminates a high percentage of the 
fumes, but the only equipment thus {ar 
constructed is an experimental unit in 
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tremely f 
of figure 
varying 3 
these con 
out conft 


“ “Con 
figure w 


¥ 































- 


Cuances take place often, and with- 
out warning, in the automotive field 
-changes which would ordinarily 
upset figure-work routine in the in- 
dustry. Hence, this tribute from the 
Fruehauf Trailer Company (world’s 
largest manufacturer of commercial 
trailers and semi-trailers), at Detroit, 
Michigan: 


“Since the ‘Comptometer’ is ex- 
tremely flexible and performs all kinds 
of figure work with high speed and un- 
varying accuracy, we are able to meet 
these constant changes quickly and with- 
out confusion, 


_““Comptometers’ are used on all our 
figure work — costs, payroll, accounts 
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payable, billing, sales analysis, statis- 
tics, and general accounting. 

“Because ‘Comptometer’ methods 
make statistics immediately available at 
low cost, we have standardized on 
*‘Comptometers.” ” 


Hundreds of other industrial leaders 
find that “Comptometer” gives them 
maximum speed, accuracy and econ- 
omy in handling figure work of all 
kinds . . . that “Comptometer” meth- 
ods help to minimize confusion 
arising from recent Social Security 
legislation. 

If you feel there is room for 
improvement in your figure-work 
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departments, telephone the “Compt- 
ometer” office in your locality. Or 
write direct to Felt & Tarrant Mfg. Co., 
1733 N. Paulina Street, Chicago, III. 
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the university power plant. It is true 
that the treatment recovers sulphur in 
the form of sulphur dioxide and that 
pure sulphur may be extracted there- 
from; but the expense involved in the 
extraction should allay the fears of 
present sulphur producers who may be 
envisioning new competition. Five 
years, indeed, will be a short period in 
which to complete the work so auspi- 
ciously begun; ten will be more likely. 


Advances Are Being Made 


Meanwhile, the work of actually 
clearing the atmosphere of noxious 
fumes is being carried forward day 
by day by factories and utilities every- 
where in their effort to effect maximum 
economy in power plant operation. 
Gone are most of the belching stacks 
of other years; for the real air pol- 
luters, look to the tinier chimneys of 
the house, apartment, and restaurant. 
Somewhere each year a given quantity 
of coal and oil must be burned to se- 
cure the heat that means power, light 
and human comfort. It is a fact that 
the more this burning can be confined 
to central stations, whether the ulti- 
mate use be power or heat or light, the 
less will be atmospheric pollution. 

European power engineers have made 
strides in solving their smoke problems, 
prompted by economies in so doing, and 
have expressed amazement at our ap- 
parent indifference. 





From oil field tanks to sea-going tank- 
ers —from underground tanks to over- 
head water tanks—wrought iron will last 
longer. Riveted and welded wrought 
iron tanks have made long records for 
railroads, industries and 
municipalities. What 
about your tanks? The 
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Wins Pit Election 
Candidate of commission house 


members beats floor traders’ 
man in Chicago Board fight. 


COMMISSION house members of the 
Chicago Board of Trade won a hairline 
victory over the floor traders this week 
by electing Kenneth S. Templeton presi- 
dent, with 392 votes against 378 for 
Lowell S. Hoit. This was the first con- 
test for the presidency since 1923. 

In past years, candidates for pit of- 
fices have been selected by a nominating 
committee and such nomination has 
been tantamount to election. At the 
behest of floor traders, however, this 
custom was changed last year and 
nominations for the 1937 election were 
made by petition of a certain number 
of members. While the fact that Mr. 
Templeton, a cash grain man, had 
served as first vice-president during 
1936 normally would have insured his 
nomination and election as president 
for the coming year, under the changed 
rules it was necessary that he be nomin- 
ated by petition. 

Meanwhile Fred S. Lewis was named 
by petition and accepted a place in the 
race, he said, with the belief he and Mr. 
Templeton would be the only candi- 
dates. Later, however, the name of Mr. 
Hoit was placed on the ballot, and then 


Mr. Lewis withdrew, expressing his 





facts you and your engineers want | 
are in “The Use of Wrought Iron 
in Tank Construction.” Write for a 
copy. A. M. Byers Company. Estab- 
lished 1864. Pittsburgh, Boston, New 
York, Philadelphia, 
Washington, Chicago, 
St. Louis, Houston. 


GENUINE WROUGHT IRON TUBULAR AND FLAT ROLLED PRODUCTS 


Specify Byers Genuine Wrought Iron Pipe for corrosive services and Byers Steel Pipe for your other requirements 
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distate for participating in 
cornered race 

Floor traders have mainta 


the management of the Board 

has been chosen in the past by 
mission house members throu; 
perpetuating oligarchy in the 

the time-honored nominating 
tee. Differences between 

groups have been widened d 
period of increasing governm« 
lation of transactions on comm 
securities exchanges. 

Floor traders have favored 
opposition to government ¢ 
ment on self-regulatory powers 
enactment of such legislation 
Commodities Exchange Act a: 
asserted the management is too | 

take it on the chin.” 


Complications Avoided 


Complications and_ bitterness 
have developed had three candid 
mained in the race for president. 7 
rules provide that successful ca 
must receive a clear majority rat! 
a simple plurality. Had ther 
three candidates and no major 
any one on Monday, members 
have balloted again Tuesday 
should a like result have ensu 
president would have been 
Wednesday by simple plurality. 


Califlorida Fight 
Orange Growers in California 


and Florida start a_ knock. 
knock advertising campaign. 


Much as they may publicly deplo: 
violence done professional ethics 
vertising men privately relish no 
more than a juicy competitive 
fight. And they are getting just 
now with the California Fruit Gro 
Exchange and the Florida Citrus ‘ 
mission going at it hammer and t 

The copy appeal, ‘25 per cent 
juice,” long exploited on behalf « 
Florida oranges is regarded as the ca 
celebre. That appeal has been feature 
intermittently in advertising for Florida 
oranges for more than a decade. Mor 
recently, Ruthrauff & Ryan advertising 
agency, which handles the $160,000 a 
count for the state citrus commissior 
has been hammering the “more j 
theme with a vengeance. 


That got W. B. Geissinger’s dander 


up. Mr. Geissinger is the man wl 
administers the near-$2,000,000 appr 
priation which the California fF: 


Growers’ Exchange is spending this year 


through Lord & Thomas agency to pr 
mote Sunkist oranges. Last month 
its conventional Christmas gift appea 
Sunkist added a new health claim: 
per cent more vitamin C than Flor 
oranges. 

Of the 65 newspapers on Sunkist 
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st. 35 ran the first advertise 
tly as (Mr. 
sisted all efforts to modify 
copy) and 30 turned it 
At that juncture, the Florida 
ntered the fray, circularizing 
hundred newspapers it uses 


was Geissinger 
down 


com 


; thers with a demand that they 
fyse to accept the California copy 
claims all but nine 
rs have acceded to its wishes, but 
st says its copy is still appearing 
13 of the original 35 papers and 


mission 


Sunk 


others have been added to the 
9 with a 


ing a tota ? com 
circulation of three million 

In addition, Mr. 
magazine S 


Magazines are Sun 


Geissinger asserts 
several have solicited 
uted copy. 
ts favorite medium ; 
sed in the current drive 
An early return to more 
on the part of both combatants 
s indicated. Meanwhile, the Florida 
commission is confident that it will 
move its record crop of 164 million 
at prices which again will equal 
those for California oranges—a 
not accomplished up to last season in 
a good many years. And out on the 
ther coast there’s no great worry about 
trouble in marketing California’s big 
ion which is usually more than 
- the Florida output. 


new spape rs were 


decorous 


navior 


feat 


) 
U 








Oregon Asks a Chance 
 ) 


Wants Bonneville power rates 
low enough to permit develop- 
ment of industries. 


BusINEss in the Pacific Northwest is 
greatly concerned over what the next 
Congress will do in establishing rate 
policies for the sale of power from the 
Bonneville project, soon to add 2,720 


million kw.-hr. of firm power and 1480 
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million kw.-hr. of secondary power to 


the resources of that area 
It is felt that the industrial future 
of the Northwest, particularly Oregon 


legislation that 
Washington this spring 


Oregonians fear that som 


hinges largely on the 
emerges from 


| 
artinciai ra 
. 
restriction may be adopted, that ¢ 


, | r ] rn 
rates may be set for all federal pows 


plants throughout the nation irrespe 
tive Of actual gencrating costs at dil 


ferent 


localities, that 


Bonnevill 
potential advantag 
tor the 


fcr > ] 
substitute coal, petroleum, and 


1 


natural gas which the state lacks, wil 


be large ly lost. 


Will Induce Manufacturing 
Oregon's State Planning Board says 
that Bonneville power, rightly handled, 


can supply Oregon's great need—a bet 


} 
ter balance between production of raw 
materials and manufactured goods. If 
the full 
power are not 
producing raw 


potent ialities of Bonneville 


realized and the state 
continues materials 
chiefly, exploiting the land and 


will remain at th« 


mining 
soils, its business 
mercy of 
with purchasing power dictated by pr 
vailing raw prices. If the 
advantages of Bonneville are permitted 
free play, diversified industries can be 
developd in Oregon to manufactur 
articles for home consumption, for 


Pacific Coast markets, and for export 


outside economic conditions 


material 


and employment and population w 
increase to consume more goods. Ore 
gon looks forward to electric power 
low cost on a tidewater ship canal at 
Bonneville, where 
be bought from, 
delivered to, 
without transshipment. 
vantages, in Oregon’s view, would be 
unparalleled, except possibly on the St. 
Lawrence waterway. 

The board maintains that unless pro 


raw materials may 
manutacturcd 


markets 


and 
goods world 


The SC ad 





Harris & Ewing 


~TAIRS FOR FISH TO CLIMB—A $3,000,000 experiment is this concrete “fish ladder” 
Bonneville Dam, near Portland, Ore., consisting of a series of pools from the river 
el to the top of the dam in an attempt to induce salmon to climb over the dam to 


wn in the upper stretches 


of the Columbia 


river. A $10,000,000 industry and 


0 salmon packers are wondering if it will fool the salmon, which insists upon 


ng upriver to spawn, 


If thwarted, the fish die, and the industry will die, too. 
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WHEN HE'S NOT AT HIS 
DESK FIND HIM WITH A 


[OKATOR 





«x A convenient, compact, eff it and 
economica evice that « ates 
people whe t are wante W 
lights, musical chimes, Delis of Diast 

‘ Csire¢ pe 
ode tf ber throughout your pliant of 





The LOKATOR eliminates: (1) cus 


tomers disgust at b« g forced to old 
the line for gz pe 
tume of | c cra s¢ i ] 
ofce ' ‘ 
(3 rdw 
cor ig ca { c < < 
tives att to rea cxe 
factory ma t ct Im the 
5) annovance sused eve r ri 
operator's n if iry Is M 
kk cs 1 j c 

I ar and ¢ pany, the recognize 
authority On aii Ciectfical signa 
years, guarantees your LOKATOI 


YOu 


THE LOW COST WILL AMAZE 
| , 


BULO 


, xami at tht 


VA WATCH PLANT 
20) CK t af W siideé, l r iiiana 





There is an Edwards representative nea 
you ready to den trate a plete 
LOKATOR System in t i) 
your IeSK at our er t 


write Dept 


EDWARDS*4COMPANY 


140th & EXTERIOR STS @ NEW YORK 
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vision is made for the sale of large 
quantities of erlergy at the lowest feas- 
ible rate, including proper amortization 
and carrying charges, the basic electro- 
chemical, _electro-metallurgical, and 
other heavy industries, in which the 
cost of power bears a high ratio to 
manufacturing cost, will not locate in 
the Bonneville area. 

The board recommends: (1) that 
there be a variable rate schedule, based 
on actual costs of delivering energy 
according to transmission distances, in 
order to ‘prevent discrimination 


against places nearer Bonneville in 


; 
ll 





Wide World 
PEEKS UNDER THE SKIN—X-ray loading machine built to examine the pulp of 
oranges. Fruit, on an endless belt, passes in front of fluoroscopes, which show up any 
flaws. An operator throws a lever to eject bad fruit whenever shown up on the screen, 
and good oranges continue through to be packed for shipment. 


favor of those farther removed; (2) 
that 50% of the power be reserved for 
two or three years, to be made avail- 
able for public agencies and corpora 
tions; (3) that power be extended to 
those not now within reach of central 
station service “where the potential 
load is sufficient to justify transmission 
costs; (4) that every effort be made 
to have the full Bonneville output ab- 
sorbed as quickly as possible, in order 
to reduce carrying charges, repay cost 
of the project, and create an oppor- 
tunity for development of other hydro- 


electric resources of the area. 


TVA Tells Its Story 


Annual report shows the Tennessee River project isn’t 


a profitable investment. 


Recreational facilities may 


lure tourists and provide big earnings. 


Uniriep development of the Tennessee 
River and its tributaries for navigation, 
flood control, and “incidental” genera 
tion of power by the Tennessee Valley 
Authority has not yet shown evidence 
of becoming a profitable investment, 
judging from the annual report of the 
Authority for the fiscal year ending 
June 30, 1936, which was issued last 
weck. Gross returns of about 4/10 of 
1% were realized during the period on 
the expenditures TVA has made and 
the government properties at Muscle 
Shoals turned over to it to operate 

Sale of electricity was almost the sole 
source of the Authority's income. This 
totaled $1,170,090, but $343,000 of 
this was used by TVA in running its 
own fertilizer plants and construction 
jobs. Private utilities paid TVA $588,- 


000 for energy, so that only $239,000 
came from direct sales to municipalities 
and rural cooperatives. 

Income from the sale of energy will 
evidently show up better in the present 
fiscal year, even though the recent court 
injunction restraining further TVA ex- 
pansion of electric service is sustained. 
But money also is being spent rapidly 
for the four dams TVA is building and 
for other activities of the Authority 
Meanwhile, no benefits from navigation 
improvements may be expected, since it 
will be some years before the projected 
nine-foot navigation depth in the Ten- 
nessee is available. Reduction of flood 
damages due to the control of high- 
water crests by Norris Dam has been 
demonstrated, without any method an- 
nounced of determining the cash value 
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of this engineering contr 
nature. 

Aside from these definit: 
ing figures, TVA has beg 
out some of the favorable 
able factors in the attempt 
thority to show whether th 
trol and development of a g: 
and its watershed are practi 
tions of the Authority also } 
that lack of TVA board har 
partially to conflicting polici: 
members and partially to in 
ecutive set-up, leave mu 
changed if similar plans 
elsewhere in the country. 


Was a Farming Demonstr «tioy 


Outstanding among the 
factors of TVA accomplishn 
demonstration that farmers wv 
their cropping methods to 
erosion. Free TVA fertilizer 
the lure which has led near 
valley farmers to substitute c 
for those that must be cultivat: 
has used the lands of these d 
tion farmers, totaling nearly 
acres, to arouse most effective! 
wide interest in soil erosion pr 
No direct returns to the goverr 
traceable from such work, but t 
is evident in all directions. 

Another promising project 
TVA operations is regional 
ment of recreational facilities x 
more than 13,500,000 acres of 
ley—over 52%—unsuited for a 
except forests, with some 500, 
of water in the TVA reservo 
with attractive climatic conditior 
are held to arise huge possibilit 
local earnings from many k 
recreation. The latter may bec 
of the chief sources of incon 
considerable part of the valley 
tion. It already is very import 
areas around the national fores 
have been established some years 
valley. 

All seven of the Valley states 
operating with the TVA and oth 
eral government agencies in wv 
out plans for regional recreational 
ties and attractions. Execution of 
plans will take much time. TV 
no funds and little authority to d 
than arouse the Valley states to tl 
sibilities 


Social Work Prevented 

This lack of authority to do anyt 
except to build dams, locks, j 
houses, and other improvements d 
ly on the river has prevented TVA | 
doing much of anything in the \ 
needed social work of which so 
has been said and written. In fact 
net TVA results to date other 
from the physical works on the river 
practically nil 

Most disappointing of all in 


scheme for a great regional rehabi 
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%, @ Underwood Elliott Fisher makes two distinct types 
: of Fanfold Machines. Illustrated is the Elliott Fisher 
Automatic Feed Model in general use by practically 
all railroads and other big organizations. Prices to- 
day begin as low as $190. Every machine is backed 
by nation-wide, company-owned service facilities. 


derwood 


ELLIOTT FISHER FANFOLD MACHINES 


Underwood Elliott Fisher Speeds the World's Business 








Weed out..clean out..make 


a fresh start with all your 
related forms FANFOLDED 
.. save time and money, too! 


_" S set a day aside for saving a lot of 1 
... just by taking off our coats and “ki 
lot of ancient office forms that have been clutte: 
ing up routine like autumn leaves in a drain fj 
Then let’s Fanfold the remaining related forn 
nd ride an Efficiency Hobby right throug 
year 
One of the things about Underwood Ell 
Fisher Fanfold Machines and Fantold Forms t! 
you must like is this. They seldom cost any or 


' } 


ganization a red penny. All your related f 
ten or more if you like, are consolidated and 
printed in a single continuous unit. They go i 
a magazine of the Underwood Elliott Fisher I 
fold Machine. The carbons are fed and removed 
automatically. All the operator does is 2) pe. 


In many cases, an operator, using one of tl 
machines, can complete a whole set of forms in 
less time than it now takes just to juggle carbor 
Maybe we can help you with your form hi 
cleaning. After all, saving money is always a lot 
of fun Tust te leph ne our Brancl r mail « 
Accounting Machine Division 
UNDERWOOD ELLIOTT FISHER COMPANY 
Accounting Machines... Typewriters... Adding Machine 
Carbon Paper, Ribbons and other Supple 
One Park Avenue, New York, N. Y 


Sales and Service Everywhere 


t.counting Machine I sion 
I erwood Elliott Fisher Compar 
One Park Avenue, New York, N. ¥Y 


Please mail wit! t obligation, of cours ce ' 
of “Modern Re 1 Writing the Fanfold Wa 
Your Name 

Name of Busir 

Addres 


City ate 
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tion and development project has been 
the total failure of the municipalities, 
counties, and states benefited by the 
TVA undertaking to cooperate finan 
cially. Every local election authorizing 
the issuance of bonds to build distribu- 
tion lines to get cheap TVA power has 
carried by large majorities. But these 
have all been for direct local benefit. 
In most cases they have been based on 
federal grants of as much as 45% of 
the total cost of the project. 

TVA has not received a cent from 


Big Retail Group 
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municipalities, counties, or states in the 
Valley in carrying out its own plans to 
date. 

Moreover, there is no evidence that any 
local money will ever be forthcoming. 
If the regional development job is done, 
the federal government will evidently 
foot the bill 100°. Hence, the risk of 
success or failure of the venture is en- 
tirely on the national Treasury, with the 
final answer, judging from three years 
of TVA results as summed up in the 
current report, far in the future. 


Makes Grade 


Denounced at first as a lobby for mass distributors, 


American Retail Federatic 


m quickly wins many little 


fellows, brings coherence out of retailing’s Babel. 


ON Apr. 16, 1935, in New York’s 
Hotel Chatham, the American Retail 
Federation was born. More than 30 
of the nation’s leading merchants—all 
of them chain and department store 
executives—had been called in to ad- 
vise during the accouchement. At 
birth, 10 of them were officially named 
as sponsors of “‘incorporators.” A.R.F. 
was their baby. 

The announcement of its birth was 
uietly noted by the press in a few 
+ sen Se acres of newsprint, and cele- 
brated by a growing army of suspicious 
small retailers with a big Bronx cheer. 

On Apr. 22, Clarence O. Sherrill, a 


former city manager of Cincinnati as 


well as vice-president of the Kroger 
chain who had been named to direct 
A.R.F.’s dubious destiny, engaged a 
suite of temporary offices in Washing- 
ton’s Hotel Willard. 

He was welcomed to Washington 
with a bombardment of criticism and 
question. Just two days later that cul- 
minated in a resolution, passed by the 
House of Representatives, to investigate 
the A.R.F. and see what nefarious plot 
it had made to hamstring the home- 
town grocer. At that stage of the game, 
infanticide must have seemed the easi- 
est way out to those who fathered the 
federation plan. 

But there were three good reasons 





—_ 


| 
Robinson-Patm 


Reaction 


“There was some rather unfavorable 


an 





mpare Save 29%! 


comment on those handbills,” ex- 
plains Sales Manager R. E. Hun- | 
newell of A & P's New Orleans 





That's a broad statement . . . but here is proof! 
A&P Food Stores offer always, nationally 
known and nationally advertised food products 
as well as many others of only loca! popularity 
But in addition, we ourselves manufacture, in 
modern plants stritegically located in produc- 
ing centers, many extremely high quality 
products. These can be sold at a worthwhile 
saving because it is a one-profit transaction— 
from A&P (the manufacturer) to you! 

Compare the prices’ 








We GUARANTEE the Quality to be equal’ 








Every single food or household item sold by A & P is unconditionally 
guaranteed! If it fails in any way to entirely please its purchaser it 
may be returned for an unquestioned, courteous refund or exchange 





office; hence headquarters advised 
him not to issue any more price 
comparison circulars such as those] 
distributed recently through stores 
in his district. 

Meanwhile, food manufacturers 
who protested loud and long about 
this “unethical” attack on nationally 
advertised products are prepared to 
vote Mr. Hunnewell the 1937 prize 
for understatement. 

The New Orleans incident is 
ended, but still lurking in the minds | 
of national advertisers is the dirty 
suspicion, unallayed by all of A & 
P’s protestations, that the whole 
thing may have been a carefully 
constructed trial balloon. Some, 
recognizing the extreme provocation 
provided by the Robinson-Patman | 
law for aggressive private brand jf 
promotion, argue that A & P's | 
“Save 29%” challenge may have | 
been designed to remind the trade 








“A&P FOOD STORES - 





of the retaliatory tactics which anti- 
chain legislation may force big dis- 
tributors to adopt. 
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DISTRUST—As 
Retail Federati: ( 

C. O. Sherrill has had the job of buildir 

a truly representative national retail 

ciation out of an organization susp 

regarded at its birth two years ago 

a super-lobby for chains and department 


DISSIPATING 


of the American 


. ] 
I d 


stores. Twelve state associations, 
senting both big and little fellow: 
49% of the nation’s retail busin: 
now A, R. F. members. 


why they elected on the contrary 
fend their organization: 

(1) They honestly believed 
necessity. Most of the sponso: 
had long and intimate experience 
NRA and during those code-dr 
days had come to realize ret 
need for a single voice of a 
And in their plans for A.R.F. t 
made provision to guarantee that 
voice would be representative. 

(2) Even had their motives 
such as critics ascribed, their org 
tion had enjoyed so brief a life it 
not had time to commit many 
Their major blunder was the inevita! 
one of appearance as a super-lobby o! 
mass distributors — inevitable be: : 
the organization could scarcely 
been born without the mass distribu: 
enterprise. 

(3) They weren’t used to backing 
out of tight spots. Col. Sher 
be it remembered, is an honest-to-g 
colonel, winner of a D.S.M. and ¢7 i 
de guerre as chief-of-staff of the 77th i 
division. 

So the big trial went on for almost 
a full year and the most damning ver- 
dict which Rep. Patman could wring 
out of his fellow inquisitors on the 
gressional committee was one whi 
liberally translated, read “‘potentia 
guilty.” A strong minority report com- 
pletely exonerated the federation a 
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hinted it might even benefit consumers. 

By that time, A.R.F,. wasn’t as much 
interested in Mr. Patman’s opinion of 
them as it was in winning votes of con- 
fidence from America’s third largest in- 
dustry. As originally set up, A.R.F. 
had three classes of members: subscrib- 
ing members, who were individual re- 
tailers paying dues on the basis of 
1/100 of 1% of gross sales, with an 
annual minimum assessment of $250; 
state retail associations, with $100 an- 
nual dues; and national associations of 
various types of retailers, with mini- 
mum dues also of $100. 


Recruiting Strategy 

A.R.F. was particularly interested in 
recruiting iacdans among the state as- 
sociations, representing all kinds of re- 
tailing. Only in such manner could 
the incorporators who formed a tem- 
porary board of trustees satisfy the re- 
quirements of their own by-laws which 
provided that the number of trustees 
representing associations should be 
twice that representing individual sub- 
scribers and that the executive commit- 
tee of nine should never contain more 
than four of the individual subscriber 
trustees. A.R.F. was definitely anxi- 
ous to shake off the stigma of chain 
and department store sponsorship and 
transfer control of its organization to 
small merchants. 

Just a month ago, A.R.F. had reason 


to feel it had achieved that end. On 
Dec. 2 at New York’s Waldorf- 


Astoria Hotel local merchants tendered 
a dinner to John C. Watson, president 
of the New York State Council of Re- 
tail Merchants, who announced the 
affiliation of his group with the federa- 
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Wide 
CASTING BOOTS—A new twist to an old industry, by-passing numerous manufacturing 
operations, is the “Kaysam” process of casting rubber boots of latex with heel, sole 
and top all in one piece. “Revertex,” a highly concentrated latex (BW—Octl7’36,p40) 
is mixed with secret setting chemical and can be brightly colored. 


tion. It was a sort of coming-of-age 
party, for the New York association was 
the twelfth such convert which A.R.F. 
had enrolled in the less than two years 
of its turbulent existence. 

In the state associations of Indiana, 
Iowa, Maryland, Massachusetts, Mis- 
souri, New Hampshire, New Jersey, 
New York, Ohio, Pennsylvania, Texas, 
and Vermont—all now afhliated with 
A.R.F.—there are approximately 120,- 
000 stores accounting for more than 
49% of the nation’s retail volume. 
with the addition of some 60 subscrib- 
ing members and two national associa- 
tions in the drug and mail order fields, 
A.R.F. can boast that it represents a 
large portion of the industry. And 
in its councils the small man has an 
important voice, for on its present 
board each of the 12 state and two na- 
tional associations has one trustee, while 
there are only six trustees representing 
the original sponsors. 

Will Back New State Groups 

Already A.R.F. is said to be the na- 
tion’s largest trade association, and it 
has no intention of calling a halt in 
its membership drive. There stili re- 
main approximately a dozen state associ- 
ations which the Federation hopes to 
enroll, and it will support the organiza- 
tion of such groups in the 20 odd states 
which do not have any at present. 

Biggest potential convert is the Na- 
tional Retail Dry Goods Association 
and its 5,600 big department stores. 
Affiliation will be considered by the di- 
rectors of N.R.D.G.A. at its annual con- 
vention in New York Jan. 18-26. The 
association’s recent withdrawal from 
the United States Chamber of Com- 


er 
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merce, because of the alleg 
of that body to represent 
interests fairly, lends encour : 
A.R.E. ’ 
Keeps Members Informe: 

A.R.F.’s_ highly — efficient 
bureau keeps a steady stream 
tins and pamphlets flowing 
rection of its members, keep 
well-posted on the hundred ) i 


bills in every session of Congr 
affect their interest, providi t 
with data for statements be! 
legislatures. On controvers 
such as price discrimination, t! 
tion scrupulously confines its 
statement of facts regarding 
legislation, but on other issues 
carrier regulation, sales taxes 
copyright, cooperatives, corporat 
etc.—A.R.F. grinds an efficier 
in bulletins for members, in | 
releases, and in the public utter 
its officials. 

Thus, is American retailing 
its voice, and, it is argued, not 
too soon in view of the sud 
wonted interest in “the 
problem” and the many sugg¢ 
lutions solicitously advanced by « 
ists and legislators. 
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Savings and Loan Ads 
88 New York associations be. 
gin campaign to check fall in 
purchases of their shares. 





IN 1836 the first savings and loan 
ciation was founded in New York State 
Today, a century later, the New York 
State League of Savings & Loan Asso- 
ciations has launched a newspaper ad- 
vertising campaign to make citizens o 
the state savings and loan conscious 
Both lending and savings funct 
of the associations will be emphasized 
The theme, generally, will be “security, 
brought out in various ways. The first a 
(see cut page 30) shows a gray-hairc 
lady darning socks, presumably content- 
edly, because her home is her own 
The second advertisement, to be pub- 
lished late this month, will show a boy 
sitting on a rock, having visions of in- 
dependence through systematic savings 
Eighty-eight associations are participat 
ing in the campaign, out of the 
members. In all, there are 287 saving 
(or building) and loan associations 
the state, both state and federal. 
Whereas savings bank deposits ha 
increased fairly steadily since 1929, sa‘ 
ings and loan association assets in 
state have declined. The compariso 


follows: 
Mutual = Savi 
Savings El 
June 30 De posits Asset 
(000,000 omitted) | 
BFSP savseccsecscceses $4,463 $422 § 
ES eepmeperery pie 5,216 sf 
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Laboratory tests* have established the fact 
that cotton towels absorb moisture from 30 to 
40 times as fast as substitute towels. This ex- 
plains why Cotton Towels dry your face and 
hands so much more quickly and comfortably. 

Actually, there are no good substitutes for cotton 
towels. If you don't believe this—just try to dry 
your face with one of the substitute towels. 
You probably won't like it and if you don't, it 
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COTTON TOWELS 
ABSORB 30 TO 40 
TIMES AS FAST AS 
SUBSTITUTE TOWELS 


isn't cheap at any price. Efficiency, comfort 
and ultimate economy —not first costs—are 
the answer to the washroom problem. 

Wellington Sears Company supplies Fairfax 
towels and toweling to the Linen Supply In- 
dustry. Your own local Linen Supply Dealer 
can furnish you with freshly laundered, com- 
pletely sterilized cotton towels and toweling 
on a rental basis—Ask him for details. 


* Tests made by Hatch & Reutlinger, Consulting Textile Specialists, New York City, show that a cubic centimeter 
of water dropped on each of several types of plain cotton towels was absorbed in from 8 to 14 seconds. 
The same tests on four leading brands of substitute towels required from 210 to 480 seconds for absorption. 


ELLINGTON SEARS COMPANY, 65 WORTH STREET, NEW YORK, N. Y. 
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Thus mutual savings deposits rose 
$750,000,000, while savings and Joan 
resources dropped $67,000,000. Sav- 
ings and loan units have not been active 
advertisers. Although the savings banks 
do not go in for collective advertising, 
through the Savings Banks Association, 
they do go in for group advertising in 
specific localities and for individual 
bank advertising. 
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The New York State League, by ad- 
vertising, hopes to make persons of 
small means aware of the savings func- 
tions of savings and loan associations as 
a means of increasing resources through 
purchases of shares (deposits) ; at the 
same time, the possibility of savings and 
loan associations as a means of borrow- 
ing money on homes will be exploited as 
a part of the publicity program. 


Making Lithography Better 


Startling press speeds of 4,000 per hour may soon 


be doubled. 


Colored photograph films are blown 


up to four-color enlargements at low cost. 


WHEN word came through from 
Washington that the President had 
been conferring with the public printer 
on the desirability of eliminating the 
numerous departmental duplicating ma- 
chines in favor of centralized printing, 
certain congenital viewers with alarm 
immediately professed to see in his 
action a reflection of general strife 
throughout the United States between 
the lithographic and the letter press ex- 
ponents of the graphic arts, forgetting 
for the moment that the number of 
departmental lithographic duplicators is 
comparatively small, and that the Gov- 
ernment Printing Office is beautifully 
equipped with lithographic as well as 
letter press equipment. 





Fact is that the real rumpus was 
caused by hundreds of letters, tele- 
grams, and postcards complaining about 
the illegibility of various department- 
made Social Security forms which re- 
sulted when the economy boys tried to 
get a few thousands too many extra im- 
pressions from an already worn out 
stencil. Further fact is that letter press 
printers so outnumber lithographers 
(1936 U. S. sales for printing will 
probably be shown to have exceeded 
$2,000,000,000 ; for lithography, 
$150,000,000) that any general scrap 
would be too one-sided to be note- 
worthy. 

Noteworthy, however, are the devel- 
opments in lithographic technique since 
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Thus mutual savings deposits rose 
$750,000,000, while savings and loan 
resources dropped $67,000,000. Sav- 
ings and loan units have not been active 
advertisers. Although the savings banks 
do not go in for collective advertising, 
through the Savings Banks Association, 
they do go in for group advertising in 
specific localities and for individual 
bank advertising. 
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The New York State League, by ad- 
vertising, hopes to make persons of 
small means aware of the savings func- 
tions of savings and loan associations as 
a means of increasing resources through 
purchases of shares (deposits) ; at the 
same time, the possibility of savings and 
loan associations as a means of borrow- 
ing money on homes will be exploited as 
a part of the publicity program. 


Making Lithography Better 


Startling press speeds of 4,000 per hour may soon 


be doubled. 


Colored photograph films are blown 


up to four-color enlargements at low cost. 


WHEN word came through from 
Washington that the President had 
been conferring with the public printer 
on the desirability of eliminating the 
numerous departmental duplicating ma- 
chines in favor of centralized printing, 
certain congenital viewers with alarm 
immediately professed to see in his 
action a reflection of general strife 
throughout the United States between 
the lithographic and the letter press ex- 
ponents of the graphic arts, forgetting 
for the moment that the number of 
departmenta! lithographic duplicators is 
comparatively small, and that the Gov- 
ernment Printing Office is beautifully 
equipped with lithographic as well as 
letter press equipment. 
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modest payments. 





Fact is that the real rumpus was 
caused by hundreds of letters, tele- 
grams, and postcards complaining about 
the illegibility of various department- 
made Social Security forms which re- 
sulted when the economy boys tried to 
get a few thousands too many extra im- 
pressions from an already worn out 
stencil. Further fact is that letter press 
printers so outnumber lithographers 
(1936 U. S. sales for printing will 
probably be shown to have exceeded 
$2,000,000,000; for lithography, 
$150,000,000) that any general scrap 
would be too one-sided to be note- 
worthy. 

Noteworthy, however, are the devel- 
opments in lithographic technique since 
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Seemed 


Cases that never 
show their age 





Cases and housings, molded of Durez, have 
a lustrous, permanently beautiful surface 
finish that can never dull or show signs of 
wear. The finish is actually a part of the 
picce—is not just applied. Durez housings 
are unharmed by corrosive chemicals, 
cleaning fluids and hot water. Abuse and 
battering can’t dent or chip them. Design 
possibilities are unlimited, and flutes, 
ribs, even decorative metal inserts can be 
molded in. 





production operations 
eliminated 








Would the elimination of such operations 
as blanking, forming, trimming, grinding, 
sandblasting, japanning and baking econo- 
mize your housing production? That's 
what Durez did for the Barrett Figuring 
Machine housing . . . Durez housings are 
formed and finished complete with decora- 
tions, lugs, threads, metal inserts and final 
They 


non-resonant, durable, chemically 


are light in weight, 
inert. 
Manufacturers are using Durez housings 


surface finish 


for everything from drills to adding ma- 
chines . . . from fishing reels to scientific 
equipment—because Durez housings are better 
and easier to produc ¢. 

For further information and copy of free 
monthly “‘Durez News,’ write General 
Plastics, Inc., 111 Walck Road, North 
Tonawanda, New York. 


GENERAL PLASTICS’ 


DUREZ 


MOLDING COMPOUNDS. BONDING, 
IMPREGNATING AND COATING RESINS 


| 





| New Products— New processes, new designs. 


new applications of old materials and ideas. 





Fast spreads the use of color-photo- 
graphic reproductions in the graphic 
arts; faster still will spread their adop- 
tion when it is more generally known 
that faithful four-color offset litho- 
graphic (letter press not yet) repro- 
ductions, up to 12 x 18 in., are actually 
being made from Eastman Kodachrome 
color shots only 1 x 4 in. in size. Zeese 
Wilkinson Co., Long Island City, N. Y., 
does them in ‘“Similetone’”; Edward 
Stern & Co., Philadelphia, does them in 
“Aquatone.” Speed and economy are 
achieved through taking all shots with 
a camera of the candid type; reproduc- 
tive faithfulness comes from simplified 
color separation and “blow up.” 


Founpry practice invades the plant 
cafeteria. Adopting the principle of 


the under-pour steel ladle, Whitehall 
Import & Export Co., Inc., 551 Fifth 
Ave., New York, will shortly begin the 
marketing of this dispenser for syrup, 


tilobe 
honey, ketchup, and similar unmanage- 
able liquids. When not in use, dis- 
penser rests in a special receptacle, re- 
evaporation, and should thwart 
marauding insects. 


sists 


Worp comes from Paterson Parchment 
Paper Co., Bristol, Pa., that the newest 
use for “Patapar” insoluble paper is in 
gaskets for the clean-out ports of milk 
coolers. Dozens of similar applications 
flash through the imaginative mind. 


MOTHER EArTH’s magnetic field will go 
into direct partnership with man-made 
groscope in the new “Gyro-Magnetic 
Compass” of Sperry Gyroscope Co., 
Brooklyn. The gyro element holds the 
double pivoted axis of the magnetic ele- 
ment to the vertical; the magnet per- 





forms the double function 

north and orienting the gy: 
precessional forces to bear upon it T 
intelligent partnership sho cau 
uine contribution to safer f] . 


OSCILLATING mechanisms on ¢le. 
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sore thumbs from otherwise oth a 
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the problem of oscillating the » 
“Airflow” streamlined fan for A 


New Haven, Robs 
515 Madison Ave., New Y 
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and pivots, thus making pos 
unbroken line of the streamlir 


Gilbert Co.., He 
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the ‘‘Kadette Tele-Matic 


a5 r 








being marketed by International R 
Corp., Ann Arbor, Mich. Those 
know their way about in radio stat 


is the first time the feature is bei 


applied to a table set. 


Loose, noisy manhole covers in 

and street will shortly have a pet 
nent cure in ‘““Tapax,”’ an adhesive mat 
hole cushion ; ae Me by Trohns 
Supplies, Inc., Mamaroneck, N. Y. 
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THEY USED TO CHEW OFF 
THEIR LEGS 


which outwears steel: and increase 


IFTEEN out of every 100 animals 
iught im traps used to escape by 
twisting orchewing off their injured legs. 
Fur of most of the remaining 85 was 
tilated by the sharp trap jaws, and 

de less valuable. Mothers with lit- 
were injured, and even if released 

ten died, leaving their cubs to starve. 


pper had an idea for rubber-cov- 
trap jaws which would grip yet 
rush. But the rubber would have 
tand long exposure to sunlight, 
ies Of temperature, rough han- 
trap oil—every one a well-known 
y of rubber as usually made. 


trapper came to Goodrich, and 
lrich had exactly the rubber 
1. Thousands of the new traps 


are now in use, and because they do 
not crush the animals’ legs, fur is 
worth more, mothers can be released 
unhurt to their litters, and only 2 
instead of 15 animals in 100 escape 
by chewing off their trapped legs. 

Traps may bea far cry from your busi- 
ness, but it is almost certain that rubber 
—as Goodrich can make and apply it 
—is not. Goodrich engineers have 
helped manufacturers: — increase the 
sale of toys and household appliances 
by silencing them with rubber; improve 
acceptance of shoe brands by providing 
a better rubber heel; decrease cost of 
pickling steel and plating metal by 
developing an acid-resisting tank lin- 
ing; decrease cost of mining and 
quarry work with a rubber chute lining 


sales and decrease costs in hundreds of 
other ordinary and extraordinary ways 
And remember that all the develo; 
ments in rubber compounding and all 
the manufacturing skill gained in solv- 
ing these special prol lems gou to Our 
standard rubber products—to make 
Goodrich belting, hose and pach 
longer lasting, and better values. The 
B. F. Goodrich Con if any, Mechani al 
Rubber Goods Division. Akron, Ohio. 
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FROZEN STIFF—A huge 200,000 cu. ft. landslide, upper left, threatening to halt work 
on Grand Coulee Dam Columbia river, was stopped in its devastating tracks when 
engineers drove six miles of pipes into the wet mass, hooked up two refrigerators and 


froze a dam 25 ft. thick and 40 ft. high. 


Work continued on schedule. 


FTC Raps Big Dairies 


After three-year investigation, commission says they 


fix prices. 


Producers’ co-ops and state regulation are 


found to have many faults. 


‘GuiLty as charged.” That pretty 
much sums up the conclusions, as re- 
ported to Congress this weck, of the 
Federal Trade Commission's three year 
investigation of the much-belabored 
milk industry, And the “guilty” refers 
primarily to the large dairies, the big 
national distributors. 

The commission's field investigation 
covered the Connecticut, Philadelphia, 
Chicago and Minneapolis-St. Paul milk 
sheds. Detailed study was also made of 
regulations and practices as related to 
margins, costs, and profits of distribu- 
tors in Boston, Baltimore, Cincinnati, 
and St. Louis, with a special side excur 
sion into the home office operations of 
the National Dairy and Borden com 
panies in New York City 


Minimizes Competition 

Findings of all this exhaustive 1 
search include the following 

(1) The competitive element is not 
much of a factor in determining prices 
paid producers. The New York market 
price of 92-score butter and the quoted 
price of cheese, as determined at weekly 
meetings of the Wisconsin Cheese Ex- 
change, are principal price pegs for the 
whole industry. 

(2) Fluctuations in prices paid pro- 
ducers are generally accompanied by 


; 
i 


comparable fluctuations in prices 


charged consumers though “in many in- 
stances, the increase to consumers has 


been greater than that allowed pro- 
ducers. Usually the spread has been 


suthcient to enable distributors to real- 
ize a fair margin of profit.” 

(3) Producers are rarely able to 
meet with distributors on an equal foot- 
They lack 
adequate data as to price movements 


ing in price conferences. 


and, in those markets where a classifica- 
tion system is employed, they lack relia- 
ble information, verified by audits of 
distributors’ books, to determine what 
amounts of milk have been sold or used 
in the various. classifications and 
whether they have received a fair blend- 
ed price. The wide variety of classifica- 
tion systems (milk sold for fluid use, 
for cream, for butter, for condensary 
purposes, etc.) is a confusing element, 
and standard classification should be de 
veloped for uniform application to all 
markets. Even the best classification 
system, however, has its serious short- 
comings from the producer’s point of 
view in that it does not permit farmers 
to know just how much they will get 
tor their milk at the time of delivery. 


And it necessarily involves a compli- 
cated computation which “in the 
absence of audited reports makes it pos- 
sible for unscrupulous dealers to under- 


pay producers 


Pp: I 1uce 


(4) Large dairy prod 
have used their mass | 
together with the practi 
milk according to a cl 
use system, to depress 
producers. 

(5) Producers’ COO} 
generally performed val 
though their ability 
farmers’ interest has been 
because they do not alway 
large enough proportion of 
tion in a given area. Fre 
co-op management has 
by the big distributors. Of 
types of cooperatives, the } 
equipped to market all tl 
duced by its members 
allotments or other restri 
duction, can obtain better 
strictly bargaining associati 
no facilities for disposing « 
required by distributors <« 
customers. 

(6) Some large aiustrib 
granted secret rebates and 
large customers. Complaints 
ing the Robinson-Patman 
forthcoming 

(7) Conflicting heaith 
and inspection rules of the var 
markets should be ironed « 
quently they have only ad 
burdens and expenses dairy far 
must Carry. 

Concerning the rar-flung 
efforts of state and federal gov 
in this most regulated of all i: 
FTC in its final report has litt 
beyond making the cracks, 
noted above, about the pet cl 
price systems sponsored by thes 
control authorities. Between 
there can also be gleaned a 


aS 


FTC thinks large distributors « 
Operations in these government-r 
markets just as much as in th 
where competition is theoreti 
open. 


Organization Most Essential 
luding 
mendations make clear its cor 
that the dairy farmer's salvation 
in government control of all op 
in the milk industry but rather in 
ization to improve his bargainin 
tion. To this end the commissior 


ai 


he formation and increased acti 


The commission's con 


bona fide cooperatives that can r¢ 
complete marketing service. It : 
mends that the co-ops consid 
organization of inter-marketing 
sales agencies “with a view to 
ettectively controlling the trans 
milk and cream from one pro 
area to another, and preventir 
some extent at least, distributors 
thereby creating a surpl 

pressing prices to local producers 


—_, 


Steering a careful course ar 


| 
legislative proposals to make a p 


utility out of the milk industry, 
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end the passage by state 
governments of identical 
requiring distributors to 
perodic reports, available for 
tion, that would show the 
oti nilk purchased, from whom 
-  oht es paid, quantity sold in 


. of t lasses to which milk is pe 
T the price received for each class. 
4 » cont! || boards would have author- 
So compel the registration of all such 
es ocmat on purely intrastate trans- 
E sions, whereas distributors in inter- 
Ee commerce would report to a 
Biederal agency 


Hits at Existing Defect 
In its final recommendation, that a 
eral gency be specifically empow- 
4 to negotiate state compacts for the 
B<gulation of the milk industry and to 
Bpolice them, the commission _ aims 
squarely at the big hiatus in the existing 
f:bric of milk control. Inability to con- 
| shipments between states is chiefly 
blamed for the dismal record of the 
hole ambitious regulatory program 
hich thus far has failed to raise pro- 
cers’ prices as rapidly as they feel 
cessary and which has only acted as a 
g on consumption—still standing on 
werage 15% to 20% below the 
mergency diet” level recommended 
» nutritionists. 
That problem came to the fore in 
spring of 1935, when the Supreme 
Court decided that New York State 
ld not dictate the price dealers must 
for milk brought in from other 
tes. The New York law had been 
reviously upheld insofar as it applied 
prices paid #o producers and dy con- 
ners within the state, but its inabil- 
y to regulate prices on imported milk, 
representing 30% of the New York 
City supply, was a serious defect. The 
milk control board, apparently 
h the blessing of AAA, attempted 
work out a compact agreement with 
idministrative agencies in Pennsylvania, 
New Jersey, Connecticut, Massachus- 
its, Vermont, and New Hampshire, 
it the maneuvers came to naught. 





States’ Enforcement Is Weak 


Meanwhile, the limitations of state 
nforcement as manifest in New York 

ame apparent elsewhere—in Fort 
Wayne, for example, where the In- 
liana milk Race board was clearly 
inequal to the job of regulating prices 
wt milk brought in from adjoining 
Ohio. Hence, last month, Sec. Wallace 
i the Indiana board issued an agree- 
nt providing for the first joint regu- 

of a milk market. Identical or- 
s are issued by AAA and the board; 
federal order applies to milk from 
itside the state, and the state order 
pplies to the domestically produced 
product. A joint administrator, repre- 
senting both the secretary and the 
doard, is in charge and is paid out of 
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funds subscribed by the milk handlers 
Dairy interests see in. this move not 
only the outline of a solution for such 
difhculties as exist in New York City 
and elsewhere but also the suggestion 
of how AAA hopes to preserve the 
control machinery which it has estab- 
lished in more than a local 
markets by its own licenses and orders 


score ol 


Rulings Are Not New 


‘ , , ; 
« < pot tl id 
These were issued under both the old 


act of and the amended act of 
1935; they are not affected by the Soil 
Conservation act which was passed as 
a substitute for the AAA act last year 
however. 

These orders by which AAA regu 
lates traffic in definitely intrastate 
markets, have proved generally accept 
able to the trade; hence they were not 
called into serious legal question until 
last year. Last July, Judge Brewster 
of Boston held that the Supreme Court's 
decision of January, 1936, invalidated 
all AAA’s regulatory machinery, not 
just the tax features, and he refused 
an injunction compelling 28 Boston 
milk distributors to abide by 
specified in AAA's marketing order 
More recently, Judge Luhring of Wash 
ington followed Judge Brewster's de- 
cision in holding the District of Colum- 
bia milk order invalid. 

AAA, meanwhile, pins its faith on 
the first decision on the amended act 


1933 


pric es 


w 


’ 


ndered last April by Judge Yankwich 
of Los Angeles who upheld the market- 
ing order for citrus fruits of California 
and Arizona that the tax and 
control features of the act were separa 
ble. Judge Yankwich buttressed his 
arguments with lengthy quotations from 
Chief Justices Marshall and Hughes to 
that AAA has Constitutional 

power to regulate commerce “which 
directly burdens, obstructs, or affects 


arguing 


prove 
I .< 


interstate or foreign commerce.” He 
indicated that these precedents will af 
ford the Supreme Court ample room to 
turn gracefully around if the highest 
should car 
Deal's interpretation of interstate 


court to give effect to the 
New 
commerce 

. 
African Building Center 
SouTH AFRICA, one of our best foreign 
markets, has Building 
Center,” in Johannesburg. Under one 
roof, Johannesburg contractors are col 
lecting information on building ma 
terials from all over the world. So far, 
French, German, and British products 
are mainly represented in manufac- 
turers’ literature. The management has 
advised that it will be glad to receive, 
and will keep permanently displayed in 
the Building Center’s reference and 
reading room, suitable magazines and 
catalogues on American building prod 
ucts. 


established a 
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KOPPERS SERVES THE HIGHWAY FIELD 
—The American road building industry, which 
is meeting next week in New Orleans for its 
annual convention, is served by Koppers in 
many ways. Koppers supplies Tarmac road 
tars; creosote; all types of treated timber, in- 
cluding posts, poles, piling, culvert lumber 
and guard rails; water line valves and fire 
hydrants; piston rings; tunnel liners; castings; 
paints, weed-killers and scores of other products. 
KOPPERS COMPANY, PITTSBURGH, PA. 
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Who’s Who in the New Congress 


Bankhead, Rayburn, and O’Connor in the House, like 
Robinson and others in the Senate, will yield own 


wishes to Roosevelt's. 


WASHINGTON (Business Week Bureau) 

A Congress elected by an epoch- 
marking landslide convened in Wash- 
ington this weck. A Congress charged 
with a solemn mandate if ever there 
was one. A Congress as heavily lop- 
sided as history records. And yet— 
no program! 

“No one can be sure,” to quote the 
estimable gentleman who tried to turn 
back the tide last autumn, what this 
Congress is going to do. It doesn’t 
know. Its leaders do not know. Its 
master does not know. 


Personalities Are Important 


Everyone knows some things it will 
not do. Business Week has pointed them 


out. It will not change the principle of 
the undistributed earnings tax, for 
example. 


So what was the mandate ? 

It was to endorse President Roose- 
velt. In everything? By no means. His 
campaign promises? He made virtually 
none, this year. The platform pledges? 
They were mostly glittering generalities. 

But Iet’s look at a few of the inter- 
esting figures on Capitol Hill who will 
have something to do with the White 
House program as it will be laid down, 
little by little, as the winter and spring 
wear on. 

The milling throng in the House of 
Representatives, 435 in number, is less 
important, Jess spectacular, acts with 
less intelligence for the most part, but 
can be dismissed more quickly because 
there are fewer figures of real impor- 
tance. So let’s take them first. 

Speaker William B. Bankhead: Level 
headed, likable, very popular. Has a 
flair for injecting common sense in a 
convincing way when House exhibits 
tendency to go haywire. Conservative 
at heart but not fanatical about it. Goes 
along with the party, which now means 
the President, without fear of inconsist- 
ency and even when it means rising 


above principles. 


Served Twelve Terms 


Sam Rayburn: Has been 24 years in 
House after six years in state legislature. 


Proving he knows politics. Shrewd, 
strong against utilities. Was “For 
Roosevelt Before Chicago.” Close to 


Jim Farley. Will do whatever White 
House wants. May have mental reserva- 
tions, but conceals them skillfully. 
John J. O'Connor: High-class Tam- 
many politician. Brother of Basil, 
Roosevelt’s former law partner. Has 
risen fast in importance in House. Yet 
frequently untactful in enthusiasm, as 





Garner is very effective. 


when he threatened to kick Father 
Coughlin. So far has made fetish of 
following Roosevelt, but has enough 
inherent independence to kick over 
traces if sufficiently moved. 

James M. Mead: Strong labor man 
who, coming in as rather obscure Buf- 
falo congressman, has mounted fast. 
Clear but laborious thinker. Obstinate 
about own ideas, occasionally thinking 
them better than those of Frankfurter 
boys. Chairman of Postoffice Commit 
tee, has definite ideas about air and 
ocean mail. Has grown tremendously 
while others have merely swelled. 

James P. Buchanan: Chairman of all- 
powerful Appropriations Committee 
Strong for economy, but allows self to 
be persuaded more spending is neces- 
sary as each session develops. Might 
become really interesting if not ham- 
pered by party, alias White House, 
loyalty. Takes his New Year resolu- 
tions seriously for several weeks each 
year. 

In Key Chairmanship 

Robert L. Doughton: Chairman of 

Ways and Means, which frames all tax 


and tariff legislation. Shrewd horse- 
trader back in North Carolina youth, 


which gives key to present power. 
Moves obliquely toward very definite 
objectives. | Unprepossessing in ap- 


pearance, quickly wins confidence. 

Marvin Jones: Chairman Agriculture 
Committee. Near-champion patronage 
grabber and pork obtainer, which is his 
great sources of strength im politics. 
Will never oppose anything depart- 
ments want so long as they keep pro- 
moting friends he had appointed. 
Might even oppose President on any- 
thing which threatened to lop off jobs. 
For instance government reorganization. 
But there is no serious threat of such a 
catastrophe. Wind will be tempered to 
his shorn lambs if and when any shear- 
ing is done. 

Henry B. Steagall: Chairman Bank- 
ing and Currency Committee. Been in 
House 22 years. Irascible, stubborn, and 
opinionated, which makes cooperation 
with Sen. Carter Glass when House and 
Senate banking ideas differ something 
to write home about. Importance due 
chiefly to seniority on this committee, 
fact he sits in all conferences on bank- 
ing with Senate, rather than influence 
on House members. 

Bertrand H. Snell: An old-fashioned, 
forthright Republican, well-liked in the 
House, effective on Capitol Hill, but 
branded as reactionary. Will do a good 
job in spite of his handicaps. 
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L. Wilson, assistant to Sec. Wallac reat weight it 






the Department of Agriculture, who bs 
been appointed by the President to « 
ceed Rexford G. Tugwell as underseey 
tary of agriculture. 


$ original Fe 
®as chairman 
Wilson days. 
Rasily baited, | 
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Now we come to the “upper Hi 
Vice-President Garner: Has 
more potent than any Vice-!’res 

since Civil War. ‘Takes activ: 
in legislation, lobbies cheer! 
anything White House wants, not or 
in Senate but in his old bailiv 
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House. Effective in both. Sits at Cae FPP Pe 

net meetings and then rushes up to H nust be all 
to do Roosevelt bidding. Has com JR frequent = 
pletely submerged his own rather co: George W 
servative views (he made a Ja of Beeomng * ™) 
money in private business). Revels in PM VIC’ 
party supremacy. Knows when not | mr = 
talk, especially in public, as demonstra Fe Covemment, 
ted in 1932 and 1936 campaigns polution. = 
Hates social functions. Agreed with FP peso! XP 
Roosevelt this year to eliminate dinnes FRE S Of SOC! 
President and Vice-President have FR O*'s'y NS 
given each other for a generation ives on his 
Beds at 9 o'clock. Relation to Roox a. Persons 





velt like corporation lawyer of tradition 





















—tells his client how ‘to do it, no JR hles 
what to do. Benate leade 
means little 
Devoted to President, Party Kader becau 
Joseph T. Robinson: Democrat pot because 
Senate leader. Yearns for Supren pus follows 
Court appointment. Submerges ow: pistoric Lea 
views and serves Roosevelt in devot New Deale 
arty loyalty just as does Garner, but °° mp 
” opposite method. Robinson is ver [JB P°* Roose 
bose on floor, brutal in attack on anyone 7 his 
opposing White House, quick to take "ps mw 
rap or perform any other service t * ™ — 
chief and party which occurs to hin . ‘dia 
as he did in famous tax situation tv W ; 
years ago. May never attain ambition JR), “- 
because John L. Lewis and other unior a om = 
leaders are bitter against him for letting FR’) '4YS 





new Guffey bill fail last session. Barrassed 3 
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son: Chairman of Finance 
which handles all revenue 
iff legislation. Much like 
Robinson in that he has 
submerged private views, 
vative, in interest of party 
it, and is willing to do any- 
d, including taking raps. 
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probal best-liked individual in 
ther House. Delightful personally. 
batory rapict-like compared with Rob- 
son's broadaxe. Very influential in 
orking out compromises to reconcile 


pstile ele: ents. 


nking Law Authority 
Carter Glass: Chairman of Appropri 
‘ons Committee, most potent member 
Banking and Currency. Most inde 
ndent man on Capitol Hill. Speaks 
hind freely save during campaigns. 
Hs no illusions about New Deal. 
Yorried about spending, government 
redit. Enormously respected by all 
cept Steagall. Intimate with very 
Hew. Opinions on banking matters carry 
reat weight in both houses, dating back 
fo original Federal Reserve act when he 
as chairman of House Committee, in 
Wilson days. Very short-tempered, 
pasily baited, but most effective in argu 
ments around committee table unless 
Robert La Follette: Easily the most 
sible, effective, and nimble member 
Progressive group. ‘Tinctures radi- 
views strongly with common sense 
ry popular personally. Inherits 
r's prestige with other liberals, 
$ permitting considerable leeway— 
st be all right if Bob’s for it” a 
ent comment by surprised radicals 
George W. Norris: In danger of be 


— 
= 


= ne a he | 


eal 


coming a myth. Honest, stubborn, set 
jn views. Thinks all corporations, 
virtually, wicked. Especially utilities. 
Government ownership only satisfactory 
solution. Soured and embittered by 
personal experiences. Dislikes society, 
talks of social lobby though has quite 
obviously never been influenced by it. 
] ves on his salary. 
J. Personally Popular 

Charles L. McNary: Republican 
Senate leader, but word “Republican” 
means little in this connection. Is 
jader because he is popular personally, 
not because he is a Republican. Never 
has followed party policies, not even in 
histori League of Nations fight. A 
New Dealer before Roosevelt made the 
\ 


tds important politically. Supports 
most Roosevelt measures, which may 


explain his surviving the Democratic 
J ndslide in November. A strict politi- 


i individualist since Herbert Hoover, 
when in White House, spurned his ad- 
‘ 

William E. Borah: The Lion of 
Idaho. Cares nothing about parties, al- 
Ways plays critical role. Never so em- 
Darrassed as when Coolidge Adminis- 
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question, 
fluctuations, and to suggest 
stabilization of the operation of our 


practical 


public 


ind 


Can extreme 
cyclical fluctuations 


of business be avoided? 


his book presents a_ study of 
business cycles, considering the questions 
of their nature and characteristics, and 


generating forces as these contribute to 


a better inderstanding of — the above 


Its purpose is to discuss the causes, both primary and secondary, of business 


policies which would result in greater 


istrial 


system 


Analyses of Business Cycles 


by 


Dean of the College of 


ARTHI 
siness A 


rk B. Apams 


292 pages, 6x 9, $3.00 


HIS book studies the problem of cyclical fluctuations from the historical, 


statistical, and analytical 


} 


business cycles, and much 


of these elements. 


Particular emphasis is placed upon 
the economic developments leading 
up to the great depression of 1929. 
The author points out wherein this 
depression was both similar to and 
different from previous depressions. 

The New Deal recovery and 
reform measures are analyzed, and 
an estimate of the temporary and 
permanent influences of each on the 
trend of business is made. 





points of view. In this threefold treatment are 
both an introduction to the various elements involved in the consideration of 
suggestive analysis of the interrelations and actions 


McGRAW-HILL ON-APPROVAL COUPON 


McGRAW-HILL BOOK CO. Inc., 

330 W. 42nd St. NW. Y. C. 

Send me Adams—Analyses of Business 
Cycles for 1 lay examination on ap 
proval In 10 days I will send $3.00, plus 
few cents postage r return book postpaid 
(Postage paid rders accompanied by 


remittance.) 

Name . 

Address 

City and State 

Position 

Company sees Bw-t-9-37 
(Books sent on approval in U. & and Canada only.) 
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asked his 
Presidential 
wants to attack, 


tration 
casional 


Ld VIC Despite oc 
ambitions 


not direct Strongest 


economic view is anti-monopoly. 
Strongest international view is anti 
entanglement. Will always be thorn 


in side of any secretary of state, espe: 
ially as he has uncanny sense of pick 
ing out a line of criticism which will 
appeal to public Has largest audience 
of any Capitol Hill figure. Never in- 
fluences votes of other senators except 
when he succeeds in bringing publ 
opinion to his side 

James F. Byrnes: Has reputation of 
being closer to President than any 
other senator. Hence much talked 
about, occasionally, for leader to sup 
plant Robinson, though this has always 
=o unlikely. Clever, ingratiating 
Very useful White House tool. 

Gerald P. Nye: A real progressive 
with a popular issue in being against 
war — especially against munitions 
makers. Worries, War and Navy de 
partments by bills calculated to drive 
munition industry to some country 


United States may some day fight. A 


re lly 
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crusader against the “‘interests’’. 
a private profit is a public loss 


Joseph C. O'Mahoney: 


Very close to Jim Farley. Present am 


bition is to obtain NRA objectives by 


a bill 


with 
Important 


federal incorporation route, 
bearing O'Mahoney name. 
cog in New Deal machine. 

Arthur H. Vandenberg: Conspicu- 
ous as a Republican who really criti- 
New Deal policies. 
orator and well liked. 
his time against day 
foot may slip. 


<1iZes 
Is now biding 
when Roosevelt 


Robert F. Wagner: Hard to realize 


he and Al Smith were once Charlie 


Murphy’s favorite lieutenants, in the 


good old days when Tammany Hall was 
just a little different from this day of 
regencies and La Guardia. Chief in- 
terest is in labor and housing legisla 
tion. Hard working, courteously con 
sulted by White House, but scarcely 
dominating , 

Hugo L. Black: A 


tiger W ho has 

















































Trained as 
secretary to shrewd Sen. Kendrick be- 
fore his spectacular rise in 1932, when 
he climbed on Roosevelt bandwagon. 


Effective 


Thinks 





DELIVERING HEAT. 


If the stoker-builder hands the motor 
job over to R & M, that’s your cue to 
stop worrying. It’s a sign that you 
have a good stoker, with a motor that 
laughs at overloads and starts with a 
vim when the thermostat calls for 
heat. ... In case you don’t know it, 
we build these better motors for the 


best manufacturers of electric appli- 
ances of all kinds. When you buy, 
look for R & M on the motor... . If 
you make electric equipment, R & M 
experience in building better motors 
for more than forty years is at your 
service. ... Robbins & Myers, Spring- 
field, Ohio; Brantford, Ontario. 
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Trouble For White Ho: 


Harry Flood Byrd: A 
promising to give Whit H 
of trouble on question of 
of government bureaus 
ments. Thinks nothing of 

Joseph F. Guffey: Just 
tician. Very practical. P| 
workers because it’s goo 
Pennsylvania. Knows une: 
side his bread is butter 
Keystone 
grabbing—through closen¢ 
—their patronage. His cont: 
sylvania in 1 
Roosevelt’s nomination, w! 
much. 

Two baby senators, Brid, 
Hampshire and Lodge of 
etts, have a real chance to 
portant because of the dea: 
Republicans. Both have abi 

Every senator is important 
right to talk as long as they 
sures that. And they 
something or they wouldn’t b 


House member 


delegates 


have 


They'll be smaller 
total construction. 
city projects will increase. 


OF all pump-priming devices « 
by governmental agencies - 
state, and local—to fill the gap 
the shrinkage of private enter 
the construction field during 
depression, road building rate 
importance. Nearly 309% of t! 
construction dollar found its 
road building in 1936. In the 
year, not only should the ratio 
but the actual dollar volum 
should get back to somewhere 
pre-depression era when 
highway construction absorb« 
above a half billion dollars. 
Largely in anticipation of the 
of a new era of road building, t! 
annual convention of the A 
Road Builders’ Association whic! 
in New Orleans from Jan. 11-15 
ises to be the best attended on 
Contractors, equipment makers, 1 
suppliers, local, state, and feder 
cials and others interested in bett 
safer roads are converging on 
Orleans for the five-day talk-fest. 
The charts presented on page 
the discussion which follows ar« 
on the records gathered by Engi) 
News-Record, the only source of 
date information for every state 
union. Its sole defect from the p« 
of view of those who want to a 
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Public Construction —The Pump Primer 
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1933 137,000,000[$ $ $ | Hit cascocoo 1933 | 
1932 101,000,000[$ $§ ] Y $ 984,000,000 1932 
1931 143,000,000[§ $ $ ] [$_$]"6,000,000 1931 | 
1930 77,000,0005 $ } [$$ 131,000,000 1930 | 
1929 77,000,000§ $ } $_$ _9137,000,000 1929 | 
1928 74,000,000[ $ ] [$$ _9133,000,000 1928 
1927 68,000,000[ $ ] C$ $_§]'44,000,000 1927 
1926 55,000,000f$ | [-$§ @87,000,000 1926 | 
1925 62,000,000f$ ] [$] 70,000,000 1925 
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Lightning is Still a 
Hazard 


Power plants must guard against that infre- 


quent but inealeulable bolt of lightning. So 
all power plants install lightning arresters. 


If the arrester sticks or does not function, 
the generators, motors and all the control 
mechanism are put out of commission— with 
from ten to fifteen hours’ work before they 
can go back into service. The lightning 
arrester is nothing but a big circuit breaker — 
and the contact is the heart of the circuit 
breaker. A contact must operate only once— 
but it must operate that once. That's why 
they come to Mallory for contacts. : 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 


Cable Address — Peimalio 


ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 








PARTS FOR RADIO, 





Goclilieabubtles 
¥. FLORIDA SPECIAL 


Aristocrat of Winter Trains 











Dancing ° ae © Music « Hostess | 
in the RECREATION CAR 


27 2/3 Hours New York— 
Miami....Less than 26 
Hours to Palm Beach. 
@ Ship your Auto—4c per mile. 
For details ask your ticket agent. 
@ A Clean Ride on A Double | 
Track, Rock-Ballasted Railroad; | 
Protected by Automatic, Signals 
and Train Control. 

OFFICES IN PRINCIPAL CITIES 


@roamc: Loast ime 


wma Starland Aaklwad of He Lute 
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for every dollar is the fact that only the 
larger contracts are included in its com 

ilation. Moreover, there is no way ol 
nomee red how much is omitted by this 
exclusion of small projects, but the pre- 
sumption is that the trend of public 
construction is accurately portrayed. 

Last year nearly 68% of all heavy 
engineering activity which amounted to 
$2,386,800,000 represented work un- 
dertaken by governmental agencies, local 
and federal. This huge sum of $1,620,- 
800,000 marked a new high in public 
projects, and was more than double that 
of 1933 when the shrinkage in public 
construction, particularly in state and 
municipal programs, depressed the total 
to $739,000,000. But despite the fact 
that a 33% increase over 1935 in public 
awards brought such construction to a 
new top, the fact that private construc- 
tion jumped ahead by 107% resulted 
in lessening the relative importance of 
the public projects in the construction 
ensemble. In 1935, for instance, public 


work accounted for 77% of all heavy 
engineering undertakings; in 1934, 
82%. Next year, it’s a fairly safe bet 


that the public contribution will drop to 


| 50% or less, provided industrial recov- 


ery strikes no hitch. 

In the late 20’s, state and local con- 
struction represented more than 95% of 
all public work. The federal govern 
ment’s contribution was negligible. In 
1926, for example, the federal govern 
ment did about $50,000,000 of con 
struction; the local governments did 
just over a billion dollar’s worth. Ten 
years later, however, the federal govern- 
ment undertook to build $320,000,000 
of various pump-priming projects while 
the states and local governments did 
$1,301,000,000. 

But even this is not a fair indication 
of the real importance of the federal 
contribution because those projects for 
which funds were provided from feder- 
al sources like the Public Works 
Administration, but which were under 
the direct administrative control of the 
states, have been lumped as local enter- 
prises. Redistributing these projects so 
as to indicate the source of funds for all 
public work, federal agencies would be 
credited with about 75% of the 1935 
undertakings, and at least 50% of last 


| year’s. But the gradual rehabilitation of 


state and local finances is likely to re- 
store these governmental branches to 
their former importance, and to reduce 
that of the federal government. 

Among the six major divisions of 
public construction, three set new high 
records in 1936. These three were 


| public buildings (which also ranked 


next to streets and roads in impor- 
tance), bridges, and sewage disposal. 
Only one group, drainage and flood 
control, showed a decline in volume 
1935 and 1936 because the 
major contracts on the Tennessee Valley 
and other Western dam projects have 
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already been let 
its biggest impetus from 
climination, while a fair 
classified public construct 
90% due to the building 
airports, subways, vehi 
parks, and playgrounds 
The 1937 prospects in 
construction field may be s 
follows: (1) that public 
will form a smaller propor 
construction with the reviv 
undertakings, (2) that stat 
agencies will assume more 
at the expense of federal, 
and WPA activity is likely to 
that highways and grade cr 
ects will become more impor 



















control work represents ar 1 

element in the picture. Army engines 
are recommending expenditures gj 
$252,796,450 for combined fs and 
harbors and flood control projects dy. 
ing the fiscal year beginning July | 
The 74th Congress authorized $329 
000,000 for flood control tk np 





vided the states would supp! 
way and maintenance. If the 
legislatures act upon this s 
year, and Congress impler 
authorization by appropriatior 
stantial engineering undertaki: 
started. But it is likely to b 
the late summer or early fall } 
real work develops 










More Trust-Busting 


FTC issues complaints agains 
electrical manufacturers and 
sponge producers. 





LATEST victims of the Admit 

trust-busting activity, now beg 
assume the proportions of a r 
are the manufacturers of pow 
and wire and the packers, ps 










and distributors of sponges. col 
One complaint issued this wec! 
Federal Trade Commission cha sto 
16 members of the National | 
Manufacturers Association with 
tor 





agreement, combination, or con 

to maintain uniform selling prices 
commission charges that the agrc 
covering a systematic exchange of pr 
information, have been in effect 
1929 or longer and were substant 
buttressed by association activities 
NRA. 

The other FTC complaint charges t 
13 members of the Sponge Instit 
Washington, D. C., and the six 
bers of the Florida Sponge Pack 
sociation with monopolistic pr 
and unreasonable restraint of trade. 1 
Tarpon Springs Sponge Exchange ‘ 
Florida, which is said to have prev 
all purchases of wool sponges 
Feb. 15 to May 1, 1935, thereby r 
the price level, is also mamed as ! 
respondent. 
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Announcing for 1937... « ..« «x: 


complete line of GMC trucks . . . Advanced stream-styling that sets a new 


standard . . . New Cab-Over-Engine models ranging in capacity up to 12 
tons and including the lowest priced 14 ton of this type now offered ... New 
%e-tons in both 126-inch and 112-inch wheelbases, the latter priced at only *395, 


chassis f. o. b. Pontiac ... Improvements and refinements throughout the 


entire line... In every capacity range an exceptional value. $39 —- D 


Cwaeetas ro 8 rPonwTrac 





Time payments through our own Y.M.A.C. Plon at lowest available rates 


GENERAL MOTORS TRUCKS € TRAILERS 


GENERAL MOTORS TRUCK & COACH 
DIVISION OF 
YELLOW TRUCK & COACH MANUFACTURING COMPANY, PONTIAC, MICHIGAN 
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Anglo-German Barter Plan 


London sets up company to trade foodstuffs and raw 


materials for Reich products, notably steel. 


Washing- 


ton is also working toward arrangement with Berlin. 


LONDON (Cahle)—Constructive moves 
made in the last two weeks are likely 
to develop a considerable two-way trade 
between Germany and Great Britain. 
A company—Compensation Brokers, 
Ltd.—has been formed in London to 
handle trade between London and Ber- 
lin, mow contracted because of Ger- 
many’s difficulty of settling accounts 
in sterling. It is closely sponsored by 
Anglo-Foreign Securities, Ltd., which, 
in turn, is jointly controlled by the 
J. Henry Schroder Banking Corp. and 
by Hambros Bank, Ltd. Chairman of 
the new organization is Lord Glencon- 
ner. The managing director is Julian 
I. Piggott, who, since 1929, has been 
the general manager of the export de- 
partment of the British Iron & Steel Co. 


Will Relieve Money Exchange 

There are three reasons for setting up 
the new organization. The business of 
the British, like others, has suffered 
from the curtailment of the German 
market in the last six years through 
Germany’s inability to accumulate sufh- 
cient foreign exchange to carry on a 
normal international trade. British raw 
materials producers in the colonies, and 
brokers on the London exchanges will 
benefit if Germany can be brought back 
into world markets. 

A more pressing reason for the move 
has developed in the last few months. 
Britain’s rearmament program has now 
gathered so much momentum that the 
steel industry is unable to meet domes- 
tic demand without long delay. Ger- 
many is able to produce a good —y 
of steel for almost immediate delivery. 

Germany is threatened with even 
more serious economic trouble than has 
been common during the last few years 
because of a shortage of food stuffs 
and of raw materials for industry. Brit- 
ish colonies have large quantities of just 
the products which Germany would like 
to buy. 


Function Is to Swap Goods 

Compensation Brokers, Ltd., is the 
organization which has been set up to 
solve these three problems. It will vir- 
tually barter British-produced rubber 
and oil seeds for German steel and will 
assure the colonies a fair share of this 
business which might easily go to some 
other country (possibly the United 
States) if the project were delayed 
longer. 

While Germany is immensely pleased 
with the prospect of trading on this 
basis, even if the volume is to be lim- 
ited for a time, British business is only 


modestly enthusiastic over the plan. 
Steel manufacturers naturally are reluc- 
tant to see any business go abroad, 
though they admit they are unable to 
keep up with the present volume of 
orders and that plant expansion to meet 
this abnormal peak might be unjustified 
by future business. 

It is too early to say that the deal 
is sincerely a part of a scheme to re- 
store Germany to normal economic 
relations with other nations. Nothing 
beyond a barter arrangement beneficial 
to both parties can be credited to the 
deal so far, and even this is on a quite 
limited basis. But if other countries 
compete for the business, even on a 
similar restricted basis, it will do much 
to help Nazi Germany out of an em- 
barrassing economic situation. 

There are rumors in New York and 
Washington that American business is 
working out its own arrangements for 
reviving business with Germany on a 
basis satisfactory to both sides. 

The decision covering business in- 
volving American credits now frozen 
in the Reich handed down by the Treas- 
ury department a few weeks ago pro- 
vides a way for liquidating a certain 
volume of these funds. 


NEW DEAL — Chan- we 

cellor Hitler and Dr. @ a | 
Hjalmar Schacht, the § 

two men who really , 
dictate fundamental tC: 
economic policies in 3 
Germany, have won 
another point in their 
drive for a new deal 
in raw material sup- 
plies. Major problem 
before Dr. Schacht 
during the whole Nazi 
regime has been the 
providing of sufficient 
foreign exchange to 
buy the food, and ma- 
terials essential to 
keep German facto- 
ries operating. Lon- 
don’s new barter proj- 
ect is the first volun- 
tary move by Britain 
to alleviate Germany’s 
foreign trade troubles. 
Rubber and oil seeds 
will be bartered for 
German steel. If the 
project works out suc- 
cessfully, it is likely 
to be expanded. 


+7 


European 





Americans, who had c: 
many at the time that 
a ban on their transfer abr 
have held them continuou 
use them to pay for G 
which they wish to imp 
country for their own | 


arrangement is also a 


ers of blocked marks whi 
paid to them for goods rex 
to Germany. Finally, str 
deals with Germany will by: 
Details of plans to devel 
ness on a large-scale basi 
worked out with Washingt 
lin now, and will probal 
nounced within a few wee) 
they will not be comparal 
British plan, which provides 
tralized brokerage business, t 
help to revive, though at first 
modest scale, the flow of tra 
the United States and Gern 


Ottawa Parliament 


Dominion lawmakers 
Thursday; will enlarge foreig 


trade program. 


OTTAWA (Business Week B 
Parliament, opening Jan. 
second session under 
King ministry, will do little, 
nothing, to disturb Canadian 
It is more likely to give further | 
to recovery by appropriating 
funds for new government 
ings and by enlarging forci 
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Measuring Foreig 


our goods made the largest gains in these 10 foreign markets in 1936 


sales of . 
(Based on 10 months’ data) 
Country Gain over 1935 % Gain 
Canada $41,514,000 12 
United Kington 26,395,000 8 
France 19,914,000 24 
i 16,947,000 26 
con 14,445,000 10 
af . 
Union of South Africa 14,083,000 33 
Soviet Union . 11,301,000 62 
“ 7,955,000 19 
n Islands , ’ 
= lipp® : 7,320,000 4 
a 6,990,000 2? 
ning 
Tol al $166,864,000 15 


Sales of our goods were importantly smaller only in these five foreign markets, 
and largely because of temporarily abnormal conditions 


gn Markets 








Country Loss from 1935 _ 
Spain $11,098,000 34 
Italy 7,855,000 14 
British India 3,083,000 12 
Poland and Danzig 1,744,000 10 
Portugal 1,302,000 15 
Total $25,082,000 18 
Neither new taxation nor further tion and repair plan, and guarantee 
ysiness regulation is in sight. The bank loans under the plan. 
on’s financial position has im- The government's chief concern now 
ere Last session, the treasury is in external trade. The new pact 
udgeted for a deficit of $100,000,000, with Great Britain, replacing that of 
increasing revenues had cut this 1932 (BW—Dec12’36, p.3 8), is ex 
to about $30,000,000 by the end of pected to be ready for submission to 


the first nine months of the fiscal 
year. This probably means, also, that 
vil service pay cuts will be rescinded. 

New Deal legislation passed under 
the former government is before the 
udicial committee of the Imperial 
Privy Council in London, the decision 
of the Supreme Court of Canada on 
its validity not being accepted as final 
by the Dominion and provinces. The 
Privy Council decision will not be an- 
nounced before February. Should the 
Council decree that the Dominion par- 
lament has the power to legislate on 
” loyment conditions, action probably 

| be left until next year. 

Transport Minister C. D. Howe will 
offer a bill to create a federal trans- 
port commission which is to replace 
the railway commission and which will 
control tariffs and services in all trans- 
port systems except highway shipping 
which is under provincial control. 
The Mackenzie King cabinet is less 
defense-minded than it seemed to be a 
few months ago. It seems certain now 
that defense reorganization will be cur- 
tal led, though substantial appropria- 
tions will be voted for enlarging the 
ar force and mechanizing the militia. 
Legislation will confirm the govern- 
ment’s share in the home moderniza- 


will make 
particularly 
tighten their 


Parliament in February. It 
some Canadian industries, 
the textile manufacturers, 
belts to meet increased competition 
from the Lancashire mills, but it will 
preserve preferences for Canadian 
goods in the British market. There 
will be treaties with Germany and Rus 


sia, and probably with Belgium, Hol 
land, Poland and Italy. They will ex- 
change most-favored-nation treatment 


Canada in the Air 


New Deminion service may be 
supplied with American planes. 


OTTAWA (Business Week Bureau) 
A tidy little order running possibly to 
$1,000,000 will be going from Canada 
some day soon to some United States 
airplane manufacturing company or 
companies. 
ships for Canada’s projected trans-con- 
tinental airmail, express, and passen- 
ger service. Initial minimum require- 
ment is for about a dozen planes. 
Canadian companies are not equipped 
to supply the planes in a hurry. Cur- 
rently they are reported to be refusing 
British orders for planes and parts be- 





It will be for commercial | 


@ CUT OUR OFFICE 
“S; PENCILCOST 


‘820° | 


THIS EASY WAY 


VALUABLE BOOK 


‘Turning Lead Into Gold ’’ 
SEND FOR IT 


yo can definitely effect substan 
tial cash savings by using AUTO 


POINT mechanical pen nstead of wood pen- 
cils for organization use. This book givesa careful 
inalysis of pencil cost 1 busine orgar 
tions, and shows how thousands of firms are 
actually effecting these substantia ivings by 
equipping employees with Autopoint tead 
of wood pencils. 19 years of experier } been 
put into this valuable book. Send for it 

OFFICE MANAGERS — NOTE! 


e “Pointed Profits”, the 







sight and sound presenta- rorning ie 
tion that shows how money | Gold \ 
is saved using Autopoints , 
instead of wood pencils 


AUTOPOINT CO, 
1801 Foster Ave. Dept. BW.1 
CHICAGO, ILLINOIS 


he Setter Pen 








CUSTOM DESIGNED 


for your own requirements 


First, we study your sales problem. Next 


we submit designer's sketch, like that 
shown above, and also blueprint of i 
terior layout. Result . @ sales coa 


especially adapted to your own product 

Schelbro Trailer Coaches are the product 

of 30 years’ experience in fine coach 

building. They're made in all sizes and 

styles, and the prices are surprisingly 

low It will pay you to in estigs ate 
WRITE for catal g 


SCHELM BROS., Inc. Peoria, IIl. 
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A liberal m ly of Diagranh’s 
exclusive n g. non-settli w wadary 
proof Baa nk Any color 4 \4 
free sampk f stene board > 2 =e” 
iaint you with our shipping-roor \> 

ly line and price ‘over 1 . yf 
Diagraph Sten Machines used | (> 
over 20.000 of America’s highest rat d ~~ 





manufacturers. Catalog free Dia 
Stencil Machine Corp.. 2910 Cia “ot. 
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in even Times 
around the World 


IN ONE SECOND! 


CT) avio achieves the speed of light . . . as it flashes messages 
R through the airwaves ...in every direction ... at 186,000 
miles per second! That’s around the world in one-seventh of 
a second! 

The Radio Corporation of America exemplifies radio’s uni- 
vewal service. In its laboratories this amazing speed was 
adapted to every phase of world-wide radio service. Domestic 
and international RCA Communication service provide trans- 
mission between 12 important cities in the United States and 
47 foreign countries . . . and through the Radiomarine Cor- 
poration provides ship to ship and ship to shore communica- 
tion ... Network programs, through NBC, to 110 stations 
serving millions of Americans with the world’s finest enter- 
tainment. 

The RCA Manufacturing Company makes everything in 
radio from the microphone to the receiving set. It has given the 
world magnificent RCA Victor radios and phonograph-radios 
with Magic Voice, Magic Brain and Magic Eye. It makes 
Victor Records . . . motion picture sound recording equipment 
...sound reproduction apparatus for theatres . . . transmitting 
equipment of all types. 

RCA is radio. Only RCA can give you the complete radio 
service that’s “RCA All the Way”! 


«Metropolitan Opera on the Air 


... sponsored by RCA 
... another great service of radio! 

Radio Corporation of America broadcasts 

complete matinee performances of Metro- 

politan Opera Company every Saturday 

direct from stage of Metropolitan Opera 

s House over NBC nationwide Blue Network. 
Listen to “The Magic Key of RCA” every Sun- 
day 2 to 3 P.M., E.S.T., on NBC Blue Network 


RADIO CORPORATION OF AMERICA 
Radio City, New York 





| SOMETHING new in foreign t wg 


























JANUA — 
JANUARY 
cause of inadequate pla: q e 
Plans for Canada’s trar 3 Bus! 
air service call for ina q P 
July 1. Ottawa proposes ' 
> . : g apa 
operated by a company rep: Jal 
two big railways and aviati Chir 
The government will suppl) 
iodine fields, cateteaied Nan 
unemployment relief progr tion 
the last six years. They wi 
for use on the date set, and 
close to $10,000,000. 
There will be branch feed 
to the principal industrial 
to Northern mining areas. “ia ng po 
personnel will operate the se Soviet pis 


mar 


Dickering With Japan 
American textile leader< go \, ~The A 
Toyko to discuss limit oy all ca 
exports to United States. ess its 


cies will be discussed by Ame: 
Japanese in Tokyo next week +} 

Dr. Claudius T. Murchison ag 
of the Cotton-Textile Institutc nich | 
group of American textile lea art 


spend two weeks in conferen P xy 
Japanese textile exporters in an a « 
to work out a plan wher ‘An At 
Japanese will regulate exports « we 
goods to this country on a basis : ariel 4 
will be mutually satisfactory. Il be 

During the last 10 years Ja — 
risen from a modest manufact a 


textiles to the world’s leading export: ame .- 
of cotton piece goods. Though 
entirely dependent on imports o! 


materials, her production costs far In the 
below those of most other count: end ale 

This accounts for the flooding « hated fo 
many foreign markets in the last f nanos 
years. The United States, even with a poe! 


tariff, has felt the impact in certai: 
of goods. Imports of cotton vel\ 
during the first 10 months of 193 
instance, totaled 4,585,793 sq. yd 
ued at $667,363, compared with 1.s 
517 sq. yd. valued at $282,391 ir 
calendar year 1935. 

The President has the author 
any time to raise or lower duties ° 
When this was applied to th 
which were pouring into this mark 
failed to prove effective. 

The present conference is an ctlor 
to solve the problem in a new 
Japan has voluntarily curbed exports « : 
certain lines—notably electric _ light 
bulbs, beer, cement. The textile i 
ests have decided to ask that the 
tailment be extended to cotton pic 
goods. Admittedly, a threat hangs over 
the Japanese. If mo agreement | 
reached, drastic restrictive measures are 
likely to be taken in this country. 

The mission which is just arriving in 
Japan expects no such gloomy outcom 
Some agreement is expected to bk 
reached before the end of January. 
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Japan will continue commercial expansion in North 


China, despite new evidence of bolder opposition in 


Nanking. 
tion in war lines. 
marks earned for taxes. 


Russia hoards gold, concentrates produc- 
Germans pay one out of every four 


tics in Europe expect the critical developments in the Spanish situation to 


tate an immediate international crisis, but no capital is unaware of the alarm- 
tentialities. Most striking report from the Spanish front is the news that 


Soviet 
Soviet tanks have regularly been out- 
vered by their faster and more 


pan eficient + opponents, presumably of 
, Italian make. 

£0 to The Anglo-Italian pact is welcomed 

it on capitals except Berlin, though 


ss its secret clauses cover the situa- 
it cannot be expected necessarily 
bring an end to the Spanish crisis. 
Whatever moves Italy makes in Spain 
. the next few weeks, however, can 
e known to have British approval. A 
British loan for Italy will probably be 
yunced before April, and will be 
in part to liquidate frozen com- 
ial credits in foreign countries. 
An Anglo-Italian trade treaty will be 
votiated at the same time that com- 
il credits are being discussed. It 
| be followed later by a new trade 
gement with Washington which, 
ver, probably cannot be completed 
1 before the end of the year. As a 
liminary, numerous Italian restric- 
ns must be lifted. 
In the session of the British 


arliae 


ent about to open, means will be de- 
ted for increasing British exports. A 
per pound is bound to be dis- 
1, but will demand U. S. approval. 


neat 



















planes and fliers have made a much better showing than German, 


but that 





The Argentine peso has strengthened 
to the point where foreign exchange 
markets expect that it will soon be freed 


France 


Lack of confidence in Blum 
government may prevent na- 
tional borrowing and cause 


ultimate fall of government. 


Paris (Wireless)—The outlook in 
France has not brightened. The budget 
was voted with few changes from the 
original proposals, and leaving a deficit 
of 4,500,000,000 francs in the ordinary 
budget. Government borrowing in 
1937 will probably need to cover as 
much as 30,000,000,000 francs (about 
$1,380,000,000 ). 

The Bourse is firm but for govern- 
ment obligations, which are persistently 
weak, This may make further govern- 
ment borrowing impossible and_ ulti- 
mately cause the fall of the Blum cab- 
inet. 

Ultimate devaluation of the franc to 
the lower limit allowed by parliament 
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Und ! 
INDUSTRY—Every 
has at 
a concerted 


vu i a4 Us 
CHINA TURNS TO 
great manufacturing one 
time or another made effort 
to win domination over some part of the 


China market—numerically the world’s 
largest. Chinese officials, led by Chiang 
Kai-shek, realize that the struggle has 


recently become so intense they can pre- 
serve their country intact only by building 
up its own industries which, incidentally, 
will make it possible to withstand attack 
when the emergency arises. Here are 
workers in three important industries 
textiles, flour milling, and oil extracting 
(from soy beans); and a factory on a 
canal. Canals still are the most impor- 
tant means of transport in most parts of 
China. Some, generations old, have long 
been the only route of transportation 
across areas of huge populations 




















world. 


Here’s a wharf full of the new wool clip loading at Sydney. 
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Puctures Ine 


WOOL GOES TO MARKET—Australia’s wheat and wool help to feed and clothe the 


Japan is again 


one of the Commonwealth’s best customers, the recent trade war having ended in a 
compromise with both sides agreeing to quotas based on 1934 volume (wool sales to 
Japan were about the same in 1934 and 1935; Japanese imports into Australia were 
much greater in 1935). The United States is a good market for Australian wool, but 


only for non-competing carpet wool. 


is expected, as a result of the lack of 
confidence in the present government 
and the inability to stimulate business 
so long as it is in office. 

France is pleased with the Anglo- 
Italian pact. Geneva is expected in a 
few weeks to take steps toward recog- 
nition of the Italian empire in Ethiopia 
and thus make possible the restoration 
of amicable Franco-Italian friendship. 


Great Britain 


Rising cost of living threatens 
to cause labor trouble. Trade 
boom continues. 


LONDON (Cable)—Consumers are be- 
ginning to be worried over rising bread 
prices following the recent increase in 
the price of wheat. This is sympto- 
matic of further protests which are 
likely to be intensified as the year goes 
on and prices continue to rise. During 
1936, trouble was averted by rising 
wages and by an unusually small num- 
ber of strikes which effectively disguised 
the rising cost of living. 

Employment is at a new high of 11,- 
130,000. This is 500,000 above the 
total for the same date a year ago. 

November retail trade was 64% 
ahead of 1935, and the December fig- 
ure is likely to show a similar gain in 
spite of the fact that shopping was 
sharply curtailed during the 10 days of 
the King Edward-Mrs. Simpson crisis. 

The post office reports that on Dec. 
23 and 24 more than 200,000,000 Iet- 


U. S. wool supplies most of our clothing needs. 


ters were handled, and 5,500,000 par- 
cels. This compares with 183,000,000 
letters and 4,500,000 parcels during the 
1935 holidays. 

Parliament will soon convene and is 
expected to consider at once a form of 
modified conscription. 

The Spanish situation is causing some 
worry though few persons believe that 
an international crisis is going to be 
precipitated at this time. Britain would 
still like to free itself from its tie with 
France, unless there is evidence soon 
that radical elements no longer control 
the Blum government. 


Soviet Union 


Kremlin’s credit reserves touch 
new peak. War industries get 
major portion of budget. 


Moscow (Cable) — Kremlin officials 
are not running the risk of being caught 
in a war without huge cash and gold 
reserves with which to make heavy 
emergency purchases. 

Russia’s gold reserve is estimated by 
informed observers here at nearly 
$5,000,000,000. This would make it 
second only to the United States re- 
serve, and nearly three times the listed 
total gold holdings of Britain. 

Though this may be much larger 
than the actual reserves at the com- 
mand of the Kremlin, Soviet credit— 
in the form of newly-mined gold and 
holdings of foreign exchange—has been 
piling up. Gold production last year 
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probably amounted to $ 
second only to South Af; 
Foreign Trade department 
32% more cash from a fay 
balance last year than was « 
Russia’s foreign indebted: 
almost entirely liquidated. } 
85% of all purchases made 
year were for cash because < 
able credit arrangements. Ar 
willing to provide long-ter: 
“reasonable”’ interest rates car 
book large Soviet orders. 
Production figures for tl 
dustries were not revealed 
year-end production records, 
are bound to be bettered in 
bulk of the 18% increase in | 
budget will be spent by the n 
missariat for War Industries. 
Spirit of the production cre 
war industries is epitomized 
from the steel workers: “Y 
promised to provide us with 2 
tons of steel in 1937, and 
fashion it into powerful weap 


; wer f 
which to shatter Fascist advent 


Germany 


Taxes eat up one-fourth of 
Reich income. Spanish affair 
viewed calmly. 


BERLIN (Cable)—In spite of 
spectacular developments in the S 
crisis, informed opinion takes 
view of the situation and still d 
believe there will be an open c! 
The burden which has a. i 





Mexico Modernizes 


Typical of the Mexican  gove: 
ment’s plans to open up and exploit 
large undeveloped sections of 
republic, especially in the Yucata 
| peninsula and Lower California, is 
the project for developing a new 
port—Punta Penasco—on the Gul! 
of California coast of Sonora. T! 
little fishing village is already co 
nected by an unpaved road with t! 
Santa Ana-Tijuana highway and with 
markets in the United States, and 
soon will be connected by rail with 
the Southern Pacific railway both on 
the Arizona-California border and at 
Santa Ana, Sonora. Several harbor 
dredging contracts have been plac« 
with European engineers. Two gov 
ernment-subsidized steamship lines 
| are soon to be put in service i: 
Lower California. Large Mexican 
orders for road-grading equipment 
and railroad rolling stock have 
already been placed in the United 
States. Machinery orders for numer- 
ous new industries will continue to 
be placed, in addition to automobile 
| an parts orders in increasing 
| volume. Mexico was our fifth best 
foreign market for automobiles last 
year, according to preliminary esti 
{ mates, and was our best general 
| Latin American market. 
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German people by the succes- 
wernment schemes is strik- 
emphasized in the annual eco- 
>’. oo evow of the Reichskredit Gesell 
’ government-owned bank, 
» reveals that taxes in Germany 
vear absorbed one-fourth of the na- 


This does not even include numer- 

. “voluntary” contributions, such as 
s 1.00 10.000 marks which the gov- 
a llected from industry to sub 
Bidize exports. 


On the other hand, the survey points 
t the increase in tax revenues by 


< 00,000 marks during the last 
Bhree years has made it possible for Ger 
many to escape direct monetary infla 
s 


The stock market is depressed 


Canada 

(dvertising drive for bigger 
market in Britain brings re- 
sults. Dominion will no longer 
copy French vintage names. 


( wA—Canadian business has en- 

New Year in a state of buoy- 

Many factors point to increased 
ement in 1937 

external trade for 11 months 

in November reached $1,511.,- 

which is $2 age above 

5. The peak was in 192 2,375,- 
000. Exports totaled sorneeneee. 
1 with $759,000,000 last year 


$1,120,000,000 in 1929. Imports 
re $582,000,000, highest since 1931. 
Canadian trade with the United 
Kingdom amounted to $478,000,000, 
hest since 1928, when it was $579,- 
000. Last year it was $390,000,- 


The total with the United States 
714,000,000, highest since 1930, 
hen it was $1,000,000,000. 
league of Nations’ figures show 
Canadian recovery to be 97% of the all 
time 1929 high in industrial produc- 
Accounting for this are phe- 
menal expansion of the mining in- 
istry, record news-print output, the 
increase in tourist traffic, and 
heavy growth of external trade with a 
steady favorable trade balance. 
The United Kingdom reports a favor- 
le response to the “Canada Calling” 
vertising campaign 


ie 





6,p52) sponsored by Ottawa for 
inadian products. Opening in Glas- 
last all, 


this promotion has been 
tried on in Edinburgh, Cardiff, and 
Liverpool, is being moved to Belfast 
w, and will wind up in London and 
Manchester in the spring. Canadian 
ods are prominently displayed and 
slogan of the campaign is “Canada 
Call ng. In some places the demand 
reated by the campaign has exceeded 
the si “ply of Canadian goods. 
Building contracts awarded through- 
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Which one 
of these tested 
business-building ideas 
can you profitably use during 1937? 





Suppose you could bring your company one or two really important new s g 
ideas, or result-getting sales or collection letters in this next year? What 
would it mean to you? How much would it advance your prestigt ow 
much would it add to your earning power? 
What are you doing right now to get these ideas that would hel ou so 
greatly? Why not stop a minute and really consider the possibilities to you 
of a sales idea source books like those in this newly introduced library 
~ . 
The Library of 
rESTED BUS SINESS PROCEDURES 
vO 7 nes ] 200 pages 
ERE into a practical, nba factual unit have beer | hk t } 
500 sales promotion, sales letter, and collection letter id 
worked miracles for representative firms under unusually trying t 
- ~ ; 
Each book has the special feature Of including only ideas 
actually have been used, with success, by leading business firms. 
Surely just dipping into this library just browsing th: rh it just look 
pping { yy 
up the sales ideas presented on some special problem ot yours—would 
stimulus so valuable to you that you could hardly afford to miss it 
The proper use of this library would 
— . . rovide ¥ ith: 
This library contains: provide you wit 
7 deas on advertising, sa prom 
rr 7 logue mitests, dealer heips len 
rESTED SELLING IDEAS a ata Ho ee 
devices, distribution, improvi 
Compiled by C. B. Larrabee and H packages, premiums, retaili sales k 
W. Marks, of Printers’ Ini . F P 
pling, and window displays, t " ) t 
TESTED SALES LETTERS whe 2%: rere . 
Compiled bs Herbert H. Palmer. : etters to pull inquiries or to make the sale 
Syracuse I niversity in one shot, letters to dealers, to revive } 
tive business, to help salesmen, to pr 
TESTED COLLECTION LETTERS cooperation, and others that are a vital, eve 
Compiled by Chester H. MeCall, f day part of your business. 
merly of Credit and Financial Manage - . . 
ment —examples of tested “first” letters, complete 
collection follow-up series, stunt letters, letters 
for “hard-boiled” accounts, ete. 
- ? . This is the sort of material that is a 
Special Low Price boon to the busy executive in carrying 


Free Examination 
Easy Terms 
Bought singly books 


the comprising 


his library would cost $12.50. Under 
this library offer you save $2.50 on 
this price, and in addition, have the 
privilege of paying in easy monthly 
instalments, while you use the be wks 
lake advantage of these convenient 
terms; send for the library today 











Use the methods ready-cut 


if ideas of vour 


out his plans. 


or as stimulators « owl 


you'll find the most likelihood of p1 

ducing good results bv working fro: 
these already tested ideas. One sugges 
tion may pay for the library over and 
over again. Send for the books 1 

examination today. 


go PPPS SSCS SSS SSS S ESSEC SESS TES SSS SSE SESE SS SS SSSS SESS SESE STEETH EEE EEE SESE EEE RHEE EEE 
> SEND THIS MceGRAW-HILL FREE EXAMINATION COUPON : 
& McGraw-Hill Book Co., Inc., 330 W. 42nd St., N. ¥. C. : 
> Send me the Library of Tested Busir Pr lur f ’ : > 
. approval In 10 days 1 will send $1 u < e 
s until $10.00 is paid, or return the t ks p WW 4 
4 nis ttance of firat nat ‘ s 
Ps : 

s . 
s Nas . 
. 

: : 
a : 
. : 
4 Cily nd State Com * 
4 Book appr U. & and ¢ > 
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out Canada in December _ totaled 
$6,000,000, which is 40% more than 
December 1935. These contracts 


brought the year’s total of contemplated 
construction to $260,000,000, or 11% 
over the previous year. Government 
contracts figure largely in the total. 
Railway equipment orders amounting 
to $23,000,000 are expected to be 
placed soon, Canadian National contrib- 
uting $18,000,000, and Canadian 
Pacific $5,000,000. Mainly they will be 
for locomotives and cars. Plants in 
Quebec and the Maritimes will benefit. 


New Refrigerator Car 

A new type of refrigerator car devel- 
oped by National Research Council of 
Canada in conjunction with Canadian 
railways, will prevent much of the pres- 
ent loss of perishable goods in transit, 
and will enable Canadian products— 
especially fruit, bacon, and other meats 

to reach British markets in better con- 
dition. Test shipments of meat from 
prairie points to Atlantic ports arrived 
in perfect condition in the new cars. 
Canadian packers expect these cars to 
assist them in recovery of Canada’s 
former position in the British market 
for bacon. United States’ Department 
of Agriculture has made enquiry about 
the new refrigerator system. 

Canadian wine makers — located 
mainly in Ontario, Quebec, and British 
Columbia, must find new names for 
wines. In the 1933 Franco-Canadian 
trade treaty, Canada agreed to respect 
French district names for wines and 
Paris has called on Ottawa to honor the 
agreement. Wine distillers have been 
notified they must cease using such 





Sovfoto 


RUSSIA ON WHEELS—Giant rubber tires 


for Soviet combines help make them 
more mobile in bad farming weather. One- 
half of Russia’s rubber needs were sup- 
plied at home in 1936 with synthetic rub- 
ber. By the end of 1937, Moscow boasts 
it will be independent of rubber imports, 
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names as burgundy, champagne, and 
sauturne, 
The Canadian Wheat Board lost 


$12,000,000 on 1935 crop operations 
All of the 1935 crop has been sold and 
part of the old 82,000,000 bushel 
surplus. 


Far East 


British and French win new 
contracts in central and south 
China. Japan monopolizes the 
north, but helps to create mar- 


kets elsewhere for foreign 
goods. 
WHETHER or not the Sianfu affair 


was a prearranged and carefully staged 
drama, it has made it plain to doubting 
Chinese and Japanese alike that C hiang 
Kai-shek’s shrewd policy of bowing to 
many of Tokyo's demowie until he is 
more certain of the solid support of his 
country is beginning to bear fruit. 

While far from strong, China is more 
solidly behind a single government now 
than at any time since the revolution a 
quarter of a century ago. Four factors 
account for this. Transport and com 
munications are knitting the country 
into a single unit. A swarm of new 
industries are making the country less 
dependent on imports of manufactured 
goods, and better able to meet foreign 
powers on their own level. Exceptional 
crops are in part attributed to govern- 
ment efforts to provide irrigation, pre- 
vent floods, transport surpluses to needy 
regions. Finally, the common threat 
from Japan is forcing the country to 
unite for effective, Opposition. 

New fast trains’ have cut the running 
time between Nanking and Shanghai an 
hour. Central China is no longer 
wholly dependent on Shanghai for its 
export business. The new rail line be- 
tween Hankow and Canton gives a sec- 
ond important outlet and source of sup- 
ply far to the south. 


Chinese Limit New Firms 

Chinese officials are becoming more 
assertive. Chengtu, far in the interior, 
is being closed to foreign consulates, to 
avoid trouble. No new Sino-foreign 
companies will be recognized without 
their having secured permission to form 
and operate from the Nanking govern- 
ment. This will especially hit Japan 
which has nosed its way in by forming 
companies which Chinese dominate, but 
only numerically. 

China is noticeably returning her old 
game of playing one power against 
another. German military experts are 
in Nanking as advisers to the army. 
One thousand machine-guns of German 
pattern and 12 specially-designed ar- 
mored cars are being built at the Nan- 
king arsenal, under German experts. 

The first including 


concession the 
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Japan Builds F, 
Tanker 
Several 19-knot tankers 
launched in Japan caused 
oil shipping circles. Now 
ton tanker, the Tobo Maru 
of developing a speed of 
has been launched at the | 
shipyards. This lifts it al 
speed class of many of the 














North Atlantic passenger ere 
marks a distinct new speed | . 
freight and tanker vess« vith | 





Japan setting the pace. Incidenta 
the new vessel was launched within, | 
year from the day the keel was | 
which is a world = cons 

record. 
































a 5s m 
right of foreign experts to ¥ a 
just been granted to a Sino-| : e 
dicate which is to build durir ps 
24 years a railway 523 kilos = 
connecting Chungking and b 
The new railroad is to be op As 
private enterprise, with tl of ‘ 
credit advances unconditiona : a 
teed by the Minister of Railw . é 
Widest gains, however, . let 
made by the British, who hav t aeelien 
secured large contracts for th ‘ a i 
tion of a steel mill in the Cant re om 
another for the enlargement 2 wrt 
ernization of the Canton wat ‘ aher reat 
and a third for a trolley-bus pr The New 
the southern metropolis. TT! aan tan 
tracts no doubt enrage Tokyo he ad 





determined to preserve the a 
ket for itself and, ultimately, 
south China as important a sphere 
influence as north China is be 











Japan Penetration Continues 





Whatever the Sianfu affair has « 
complished in proving to Japan thi 
China is stronger than had been be 
lieved, it definitely has not put a s 
to Japanese penetration of the regic 
around Tientsin and Peiping. Japan 
already dominates Shantung econom 
cally, and will continue to force its wi 
on Shantung farmers and workers. § 
long as the Chinese do not fight, Japa: 
is likely to conceal its control behind 
dummy Chinese political and commer 
cial leaders. Ultimately, the Chines 
will absorb the scientific knowledge ani 
driving power of the Japanese and ma 
throw off the yoke, but for the present 
they lack the organization and the me 
chanical equipment to fight back 
fectively. 

The industrialization of China, eves 
under Japanese tutelage, will mean 3 
larger market for many manufact 
products from the United States. 1 
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northern market is gradually closing 

but there are still nearly 300,01 counsel 0 
Chinese in the Yangtze valley ar gratulatio 
the south who are free to buy their litigation 
ports where they will. The best sal a ae 






men on the ground will get the bus 
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tsf . . T . . . 
{utomobile strike and Washington situation cause 
® <tocks to sag, but they rally afterwards. Grains, cot- 
| . 
ton, and rubber also suffer because of weather, strike, ash on shipmer 
> 1g » = ‘a . ‘ 
and other developments. of merchandise may be mad: 
1 wr available through our I 
K 5 and misceiiancous uncertaintics weigned down the stock market this ¢ < « ‘ iy 8 4 
On top of discouraging reports from Detroit, there were the opening of | structive fac toring service 
cress and the President's messages to keep traders on the anxious seat. And ' = ;' 
with | ' to impending credit control measures, the Securities and Exchang: thus paving the way for th 
ally, | 's pet regulations were much in the news. sound expansion of vou 
y+ stocks didn’t fare so badly. After some acute weakness inspired by the : 
| + situation they even managed a USINESS. 
, the 2 
at mid-week, led by the preliminary to SEC efforts to put the W — 
ry ‘ = a , . » © tr ‘) 
— This was evidence that bull rules into effect, perhaps this month e invite inquiric¢ from 
has not been quenched but it The two exchanges, it is understood, are | executives. 
t wash away the fact that depress- to be asked to adopt and enforce them, 
B  duences were still there. leaving the commission free to push its 
Renewed SEC activity alone might ore serious program of actual separa — 
tion of broker-dealer functions. a ale tee 


been enough to worry traders had 
been more serious trouble 
As it was, Chairman Landis’ 
an immediate report on in- 


4 

a trusts was lightly passed by. 
A e conferences this week on 
bok wer functions concerned only 
the “preliminary” steps: (1) full mar- 
eins on “daylight” trading; (2) 100% 
cash for trading by commission houses 
or mission house partners, and (3) 
further restrictions on specialists. 


The New York Stock and Curb Ex- 


lations, and this weck’s meetings were 








|) NEW HEAD OF SEC LEGAL STAFF--Retirement of John J. Burns (right) as general 


B counsel of Securities and Exchange Commission was the occasion for hilarious con- Founded in 1850 Hartford, Connecticut 
tratulation of his successor, Allen E. Throop (left). Judge Burns, prominent in utility 


Commodities, as well as stocks, ran | 
into uncertainties. Grains were ig 
pressed by heavy snows in the Midwest, 
bearing the first promise of fair sub- | 
} 


soil moisture. Moreover, these snows 


MILL FACTORS 
fell on a post-war record winter wheat | ; 
planting — 57,187,000 acres against | > QORPORATION 


51,391,000 planted in the fall of 1935 
Although Dec. 1 condition was only | 354 Fourth Avenue, New York 
75.1%, ample precipitation from now 
to June 1 can mean a bumper crop. 
Cotton was upset by Commodity 
Credit Corp.'s plan to release loan co 


+ 


ton during February and March 2 











fEma Life Leads in number of 


group policies in force! 


All Forms of 
Group Insurance 
Life « Accident 


Sickness « Pension 


, , 

Through our trained Gri up Representa- 
, 

tives we are equipped io anai 

employee's social problems and rei 


mend the proper plan } , your 
organizali ". 


Herrts &4 Bwing 


42TNA LIFE INSURANCE COMPANY 


litigation which engulfed SEC under the holding company law, returns to private COAST.TO-COAST CLAIM SER VICE 


| practice. Mr. Throop, Harvard Law °25, after practicing in New York for 8 years, 
became RFC adviser in 1934 and, shortly afterward, joined SEC as assistant counsel. ' 


wer eet, 


— 























BUSINESS WEEK 








190 
180 


90 Stocks 





STOCKS DAY BY DAY | nia 
1926 = 100 


50 industrial 









BONDS DAY BY DAY 


Unit: Dollars per $100 Bond 













U.S. Government? 
+ 










20 Utility * 20 Railroad”™ 


























70 20 Railroad 20 Industrial® ~~~ 90 | 
DY PCACrA! KeSE | 
60 : ' Bank of NY j 
samen (aie | 2. Stenebher/ Sin? aS | 

50 ~ Standard Statistics Co. aie caster e 
40 illicit Miinailli dilhatiasi ili ih ihcact ins EOS A a ih linia ‘i ie 2 a0 
4 1118251 8 522297 1421284 111825 2 9 1623306 B20274 Wi 18251 B 1522295 1219926 3 143i 7 42128 5 1219262 9 62330 5 2 9926 3 1017243) 7 421285 12 197 RY | 
Jan. Feb. Mar. Apr. May June July Aug. Sept. Oct. Nov. Dec, Jan, Sept. Oct Nov. Dec. Jan 
© BUSINESS WEEK 1936 8 1937 1936 1937 i 









points under the market, provided the 
market as 12.75¢ a lb. or better. Where- 
upon Southern spot markets dropped to 
an average of 12.66¢. Traders simply 
don’t agree with CCC that there is a 
tight spot situation in American cotton. 
There is a scarcity of better grades for 
export (accounting in part for the lag 
of over 600,000 bales in exports com- 
pared with last season), and the CCC 
cotton may go abroad. 

The sharpest drop of the week was 
in rubber. This commodity suffered the 
natural reaction from its whirlwind ad- 
vance of 5¢ a Ib., but, on top of that, 
there was the auto strike (tires take 
about 75% of the rubber used in this 
country). Then, too, British producers 
were promised longer-term export per- 
mits “to relieve the shortage of near 
rubber.” The British action was, in 
fact, a gesture to prove that the control 
committee is on its toes; it promised, on 
organizing, not to let prices run away 
or world supplies shrink too low. But, 
with the worst news out, prices rallied. 


Suit to End Suits 

One of the week's interesting news 
stories was Utilities Power & Light's 
petition voluntarily to reorganize under 
Section 77-b, granted in United States 
District Court in Chicago. Strategy was 
to get a single court to assume jurisdic- 
tion over the multiplicity of litigation 
(BW’—Dec5'36,p49) that has engulfed 
the company since Harley L. Clarke re- 
signed as president. 

The District Court promptly enjoined 
involuntary reorganization actions pend- 
ing in Chicago and Richmond, Va. It 
looked like a coup for Atlas Corp.'s 
Floyd Odlum, personal target in the 
suits which Clarke instituted. 

The company did not admit insol- 
vency, but noted that a subsidiary’s de- 
fault created an immediate maturity on 
the parent company’s $50,000,000 of 
debentures which could not be met. 


Sticks to Chicago 


Commonwealth Edison won't 
delist securities there, in con- 
trast to Crane’s action. 


THOUGH Commonwealth Edison Co., 
after it expands through merger, will 
apply for listing of its securities on the 
New York Stock Exchange, it will not 
desert the Chicago Stock Exchange, its 
home market. 

This is in contrast to the policy 
adopted by another Chicago firm, the 
Crane Co., which decided a New York 
listing was more desirable and deter- 
mined on that account to quit Chicago 
altogether (BW —Oct24'36p.30). 

The Chicago Stock Exchange fought 
the Crane application for removal and 
the case went to the Securities & Ex- 
change Commission. Last week the stock 
was being dealt in on both the Eastern 
and Midwestern markets, with the 
Crane Co., delisting application still 

ding. 

The Crane Co. objected to the ex- 
pense entailed by two listings and also 
made the point that quotations on the 
two markets might vary, thereby pro- 
ducing confusion. Commonwealth Ed- 
ison, on the other hand, feels that 
broader distribution, provided by trad- 
ing both in New York and Chicago, 
would benefit its shareholders. 

Commonwealth Edison stockholders 
later this month will vote on a plan to 
merge (financially but not physically) 
with Public Service Co. of Northern II- 
linois and other neighboring utility en- 
terprises (BW’—Dec26'36,p44). Com- 
monwealth Edison common would be 
split four-for-one and the total out- 
standing securities would be consider- 
ably enlarged. To establish broad mar- 
ketability for the new capitalization, the 
New York market is chosen to comple- 
ment the Chicago market. 

Possibly, the New York market—as 






has so often happened—wi 

the major market. That j 
when Crane was traded both on tty 
Chicago Stock Exchange and as an 
listed issue on the New York ¢ 
Trading activity generally gravitat 
the big financial centers. 

This tendency has accentuated the ¢f 
forts of the smaller, interior « 
to expand their unlisted dealings 
Boston Stock Exchange recent 
the Pittsburgh Stock Exchan, 
application for trading on an 
basis in securities which h \ 
York Stock Exchange or New Yor 
Curb Exchange markets (Bi’—0c'] 
'36p22). 

Decision of Commonwealth Edison 
to stay in Chicago is based in part upor 
“loyalty to the home town,” partially 
the management’s feeling that | 
ing will serve the interest of the mar 
investors in and about Chicago 
Transamerica—Plans of Trans 
ica Corp. to divest itself of Bu 
america-Blair Corp. stock ( 
companies which have other 
can't own investment banking con: 
panies after June of next year) crystal 
lized this week when Transamerica | 
a dividend in Bancamerica-Blair stock 

It is understood that some of the 
Bancamerica-Blair stock has been sold | 
the open market but that the rest ist 
be distributed in this, the first a 
larger dividend, and the remainder in : 
similar dividend later on. Thus preset 
holders of Transamerica will  reta 
their stake in Bancamerica—as indiv 
uals rather than through the holding 
company—and in its future earning 
which should be substantial if under 
writing and distributing of securitic 
continues as active as in the last | 
months. 

The mechanics of the present divi 
dend is this: The Bancamerica stock 
distributed at its present market \ 
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103) in the rate of one share for 

ot Transamerica, which means 
20¢ a share for the latter's 


(:bout 


< 


This is in addition to the 
lar semi-annual of 20¢ cash. 
Sa likely that Transamerica could 
.» old the investment banking com- 
av's stock more economically than it 
distribute it as dividends, what 
“fractional parcels and one thing 
j anoth er. On the other hand, there 
very indication that this will qualify 
¢ of * those tax- saving dividends 
asamerica paying in a stock which 
amy ev meee for tax purposes, and 
saserving surplus proportionately. 
7 
Policy Jitters —-The Wall Street 
apevine had it right out of the feed- 
» this week that the Board of Gover- 
rs of the Federal Reserve System was 
llating on the projected rise in mem- 
her bank reserve requirements. Reason: 
intry banks were telegraphing Wash- 
eton that their positions would be 
le uncomfortable! that they would 
e to sell bonds, presumably govern- 
ments; that they would be forced to 
liscount at Federal Reserve Banks. 
Interior banks wield political power. 
- — to their resources. 
t their protestations ou ght to be a 
orcement of the Reserve's inten- 
ns. After all, Gov. Eccles’ purpose is 
reduce reserves to the point where 
mber banks may be forced to bor- 
True, sales of investments might 
rt the government bond market. But 
e very tact that such sales, or reserve 
t rowing, were necessary W ould restore 
ntrol over bank credit to the Reserve 
where the Reserve Act contemplated 
+ should be. 
For the Reserve Governors to turn 
yack now would be weakness. It would 
veal an unwillingness to pursue a pre 
rmined policy. And if the reconsti 
1 Reserve is to become potent—in 
ney and credit, it must be prepared 
meet the brickbats with a Strong 
policy—referring to Benjamin Strong, 
) was first governor of the Federal 
Reserve Bank of New York. In that 
pacity, he domin: - Reserve banking. 


Strikes—The seal market apothegm. 
Ne ver sell short on strike news,” is 
tting an immediate test as the New 
Year Opens. John L. Lewis is striking 
: his election irons are still hot 
| January promises to be a “market 
a tl ibor 

W ull Street, in the past, has been able 
take its strikes. philosophically 
Traders usually anticipated the event, 
nd when the news came out, share 
prices had it all discounted, and last- 
nute sellers were those unfortunate 
who use the front page of the daily 

paper as their market guide. 
‘Strikes are seldom wholly bearish. 
Wh en labor is willing to gamble on a 
cout, the bet is seldom a one-sided 
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affair. Workers do not give up their 
bread and butter for a principle, unl 

there is some chance of winning (a) 
bread and butter 


more and (b) the 
principle. In other words, conditions, 
must favor—more or less—the strike, 


or labor would not take the chance. 

Always the midwife of any strike is 
good business. And the market, even 
in the face of a strike, cannot get wholly 
rancid when corporate earnings are 
middling to good. And it is at such a 
time that labor gets sassy. For only 
when it appears to the union leaders 
that business needs the workers more 
than the workers need business will they 
try to organize a walkout. 

The current outbreak may be “too 
big” for the a apothegm. Perhaps it has 
not been discounted fully; perhaps John 
L. Lewis will tie up the motor industry 
That will retard business, definitel; 
But can Lewis get away with it? The 
President will go along with him just 
so far. But the President wants re 
covery to continue. If Lewis interferes 
seriously with recovery he will interfere 
seriously with Mr. Roosevelt. 

In some part the December reaction 
may have been due to strike selling 
And it is interesting, as a coincidence, 
that Pres. Alfred P. Sloan, Jr., sold 
6,400 shares of General Motors stock in 
November and Donaldson Brown, an- 
other director, 6,800 shares. 

The stock market probably from here 





BENEFICIAL INDUSTRIAL 
LOAN CORPORATION 


Dividend Notice 


IVIDENDS have been 
leclared by the board of 
directors, as follows 
| 
Preferred Stock Series A, 87 “4c 
per share 
| 


Common Stock 45c per share 





| 
| 
Both dividends are payable 
January 30, 1937 to stock 
| solders of record at close of 
business January 15, 1937 
E. A. Barney, 
Treasurer 
L — 
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STOCK TRADING by 
SCHABACKER METHOD 


A PRIVATE course of instru 
I tif ipl 


Grouy 


The Schabeohker Institute 
11 Stone Street, New York, N. Y. 











Any manufacturer or distributor 
may be enabled to place large stocks 
at the disposal of customers, without 
burdening capital or credit arrange- 
ments, through LAWRENCE SysTEM. 

Furthermore,the use of LAWRENCE 
SYSTEM does not in- 
crease marketing costs. 
It makes working capi- 
tal available at rates 


AWRENCE 


SYSTEM 


Solution to the 


Credit Problems Created 
by Robinson-Patman Act 


which are usually lower than normal 
quantity discounts. It does not entail 
the use of finance-company or other 
high cost money. 

Learn how LAWRENCE SYSTEM 
may aid you in meeting any of your 
financial requirements. 
Consult Dept. D-1 of 
the nearest office. You 


incur no obligation, 


A. T. GiBson, President 


CREATING COMMODITY PAPER AGAINST INVENTORY 


FRESNO, CALIF: 2030 Anna Street e DALLAS 


NEW YORK: $2 Wall St. e CHICAGO: One North LaSalle St. e BUFFALO: Liberry Bank Building 
SAN FRANCISCO, CALIF: 37 Drumm Srreete LOS ANGELES, CALIF 


W. P. Story Building 


Santa Fe Building e SPOKANE: 155 South Stevens 


HOUSTON: 601 Shell Bldg. e PORTLAND, ORE: U.S.Natl.Bank Bldg. * BOSTON: 49 Federal St 
SEATTLE: 1014 Fourth Avenue South e HONOLULU, T. H: Dillingham Transportation Building 
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on will move in inverse ratio to Lewis’ 
strength. The stronger he is, the 
weaker will be the market, and vice 
versa. And the question all Wall 
Street is asking is: Just how strong is 
Lewis (a) with the President, (b) with 
the workers, (c) in the motor and steel 
industries? 
+ 

Rara Avis—Rarest of all phenomena 
at the moment is a reduction in the 
price of a metal, but one has just been 
posted in nickel. International Nickel 
of Canada, virtual monopoly, will now 
sell in Europe at £180 to £185 a long 
ton, down from £200 to £205. 

Rather than exact all that a booming 
market will bear, International Nickel 
apparently will foster new and ex- 
panded uses of the metal through lower 
prices. The company has experience as 
a guide. It cut European prices in May, 
1934, and saw 1935 set an all-time rec- 
ord for consumption. Another peak 
was recorded in 1936, according to Rob- 
ert C. Stanley, president of Interna- 
tional, who points to the 20% rise in 
the first 10 months to a total of 162,- 
000,000 Ib. 

Meanwhile International Nickel has 
consistently expanded earnings, which is 
the payoff on a policy of lower prices 
to encourage consumption. The nine 
months ended last Sept. 30 resulted in 
net income of $27,039,080 against 
$18,080,826 in the corresponding 1935 
period. The 1936 nine months topped 
any previous full year in the company’s 
history. 


. 
Banks Doing Better—1936_ will 
go down as a banking year which 
marked important recoveries on depres- 
sion-mired assets, paying off of the 
Reconstruction Finance Corp., and at 
least faint glimmerings of returning 
earning power. Not alone is this true 
of New York City Banks, but of most 
other urban areas as well, year-end 
reports show. 

For example, Chicago's First Nation- 
al added more than $64,000,000 to its 
loans and discounts, and the Continen- 
tal Illinois National over $71,000,000. 
Of 15 big New York banks, only two 
reported reduced loans and discounts 
for the year, and the group increased 
such holdings $353,000,000, or nearly 
19%. The Giannini’s Bank of America 
National Trust & Savings Association 
boosted loans of all types by $81,000,- 
000, a large part being accounted for by 
the organization's aggressive instalment 
and personal loan campaign. Those 
loans and discounts are the stuff from 
which recovery in earnings will be 
fashioned if the comeback is to 
continue. 

Perhaps the most conspicuous recov- 
eries on losses, charged off through 
reserves in the dark years, are reported 
by New York’s First National, the 
“Baker bank.” In one of his last official 


BUSINESS WEEK 


acts before retiring, Pres. Jackson E. 
Reynolds reported addition of $20,000,- 
000 to surplus, bringing that account 
up to $100,000,000, and $15,000,000 
of the addition came from recoveries. 
Mr. Reynolds also made public the first 
€arnings statement in the bank's history. 

Other banks reporting large recov- 
eries and mon-recurrent profits were 
many: Security First National of Los 
Angeles, $5,329,272; Manufacturers 

‘rust of New York, $10,000,000; re- 
coveries by the Chase National, Nation- 
al City, Continental Illinois, and 
Chicago First National were obscured 
by preferred stock retirements. Fifteen 
New York banks increased surplus and 
undivided profits by more than $125,- 
000,000 for the year. 

° 

Not Good Enough—As a measur- 
ing rod of investment trust per- 
formance, the Securities & Exchange 
Commission has consistently used the 
Standard Statistics 90 stocks average. 
As a gauge of what the stock market 
has done, that index is as good 
as any; but as a slide-rule of investment 
management performance, it falls some- 
what short of perfection. 

Investment trusts cannot be expected 
to do quite so well as the averages in 
a bull market; nor should they do as 
badly in a bear market. The 90 stock 
average comprises relatively high risk 
investments. Purely a stock average, it 








is subject to all the ups a: 
equities. 

Investment managers, « 
hand, are not striving to 
or better than a stock a 
are concerned with getting 
profits and dividends with 
of risk. And they are al 
to some extent against the 
ment. Rare is it to find, « 
market, a trust committed 
stocks. And in a bear mar} 
managed trust will have 
portion of its assets in bos 

Therefore, in a bear 
ought to do much better ¢ 
erage, which represents 
equity performance; and 
market, trusts cannot do q 
because their portfolios wi 
proportion of bonds. Over 
term of good and bad years 
of management comes in, 
ought to stack up better ¢! 
erages. As investment ex; 
should do better than she 


But since so many trusts a 
origin, the full cycle of deflat 


covery has not had time 


around. 


sets up an investment trust r 
side the averages. From 19 


the trusts ought to look good 


parison; since 1933, they 
awfully bad. 


JANU, 


Therefore there is 
misleading comparisons whe: 
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SENSITIVE OR INSENSITIVE—It all depends on what you want in a commodity price 
The U. S. Bureau of Labor Statistics’ roundup embraces 784 far-flung item: 


index. 


from apples to windmills, with pretzels, stiff shirts, gingham, alcohol etc., thrown i 


Because there are so many comparatively inert commodities, the index moves -!o 
On the other hand, Moody's index of 15 leading staples has lots of give anid ts 
in it. Included are wheat, cotton, hogs, steel scrap, sugar, wool, copper. hides 
corn, rubber, silk, coffee, lead, cocoa and silver—all actively traded in world market: 
Business Week in its table of significant weekly business statistics (page 9) uses tht 
Moody’s compilation. 
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cay is supposed to love company, 


F therefore we're supposed to rejoice 
: suse a lot of people besides ourself, 
. anv parts Of this country and in 
oatae Fur ypean countries, have the 
g,, But as far as we're concerned, 
misery doesn’t love company and we 
don't love nobody. We've got the flu. 
y4gpEN HAMMOND of the Kentucky 


Soe Prison at Frankfort has found a 


soy to save his 2,900 prisoners from 


enforced idleness and demoralization. 
4!) of them—youngsters, old-timers, 
short-termers, lifers, the whole lot— 
ye put through military close-order 
i) Imagine a lifetime of doing 
; 4 rhe! 

squads ngne. 


Pror. Ray K. IMMEL of the University 
of Southern California says the talkies 
re standardizing American speech at a 
at halfway between the broad “hahf” 

the nasal “‘haff.”” What's nasal 
hout “haff,” any more than about 
hahf” or “hat” or “habit” or “happy” ? 
Do we have to say ““Hoppy New Year” 
in order to avoid a nasal effect? 





WirH a loud tarantara and a banging of 
big drums, venereal disease is trot- 
{ out on the stage of public discus- 
A national conference—300 ex- 
perts—speeches by the surgeon general 
of the United States and other notables 
letter from the President—every- 
thing necessary for a big buildup. 
Frankness is the new keynote. Face the 
facts. Devise adequate remedies. 

But why not face the facts by frankly 
talking of prevention, instead of reme- 
The Washington conference 
evaded the plain fact that the army 
and the navy have greatly reduced the 
amount of venereal disease in their per- 
sonnel, and have done it by establishing 
prophylactic stations. A few of those 
in any city would do more good thin 
all the remedies ever devised. 


{jee ? 
cies 


ONE of the main questions arising after 
the Supreme Court decision sustaining 


p state resale-price laws is whether the 


New York Court of Appeals, the high- 
est court in that state, can be induced 
to reverse its decision that the New 
York resale-price law is contrary to 


§ both the federal and the state constitu- 


B tions 
| unanimous. 


y 


16 be ae ie 


re 


The Supreme Court decision was 

But the Court of Appeals 
decision was also unanimous. What 
happens when irresistible unanimity 
meets unanimous immovability ? 


} THE rayon people want a new name 


for their product, and among the sug- 
gested mames are Flocco, Linda, Ray- 
hair, Rayspun, Raytex, Spunrace, Spun- 
ray, Tween, Vybra, Vybray, and Wo- 

ne. Also Lux, though we seem to 
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Editorially Speaking — 


remember a soap of that name. Also 
Fibraynné, and when you pronounce it 
be sure to remember the accent mark, 
whether it means anything or not 

ROOSEVE! I denounces a 
legal but unpatri- 
business man might 
unpatriotic, Mr. 


PRESIDENT 
business man for a 
otic’ act. The 
ask, “What makes it 
President ?”’ 

“You are selling military supplies to 
a government which intends to use them 
for the suppression of internal strife 
and in my opinion you should not sell 
those supplies to that government.” 

“Hasn't China bought military sup 
plies in the United States to suppress 
rebellion? Hasn't Mexico repeated! 
bought military supplies in the United 
States to suppress seTious rebellion, and 
has not the United States refused to sel! 
such supplies to the Mexican rebels, 
who, if they had had them, might have 
overthrown the government ? 

“Yes.” 

“Mr. President, is it your 
that a government in such circumstances 
should never be allowed to buy such 
supplies in the United States?” 

“No; that question should be left to 
the discretion of the President.”’ 

“But is it not true that Congress has 
not left it to your discretion? And 
doesn’t that mean that Congress thought 
your opinion might not necessarily be 
right? And doesn't that leave your 
opinion on a par with any other man’s? 
And if my opinion differs from yours 
in this case, what right have you to call 
me unpatriotic? I might with equal 
justice call you unpatriotic if you ex 
pressed the opinion that it was right to 
sell supplies to China or Mexico to 
suppress a rebellion. In matters of 
opinion, Mr. President, any citizen is 
constitutionally and patriotically your 
equal.” 


opinis mn 


A GREAT-GREAT-NEPHEW OF P. T. Bar- 
num has married a great-great-niece of 
Barnum’s partner, Bailey. They met a 
year ago, and the bride-to-be’s first 
thought probably was, “I wonder how 
much truth there is in great-great- 
uncle's partner’s famous remark.” 


SNATCH of conversation overheard by 
the Gentleman on the News Desk, 
while lunching with some of the lads at 
one of the networks: 

“Just as it is, it would make a perfect 
movie. 

“Almost. Not quite. It needs one 
more touch. He goes back with her to 
her old home in Virginia and they 
settle down there, but suddenly she 
leaves him to marry Joe Butch, the 
guy she has always really loved since 
childhood, and who just now is learn- 
ing to tip his hat.” 
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New 44 
ail 


The Cord is a constant joy 
for the man or woman at the 
wheel. 

It introduces entirely new 
ease of handling and maneu- 
You shift 


with the touch of one finger. 


verability. gears 
The power, being applied to the 
front wheels, helps you steer. 

Rear seat passengers ride 
on the same level and in the 
same comfort as those in front. 
No jolting or pitching, but a 
smooth, quiet, cradled ride 
that never fatigues. 

Low center of gravity, and 
the absence of roll or sway 
give passengers and driver a 
serene sense of security, such 
they never had in 


as any 


other car. 


AL TOMOBILE COMPANY 
INDIANA 


AL BLERN 
CONNERSVILLE 


ORD 


New 170 HP, Super-Charged Cord 
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President and Court 


The chief passages in President Roose- 
velt’s annual message are those in 
which he demands that the Supreme 
Court sustain the legislation he has 
put through Congress in his first term 
and the additional legislation he ex- 
pects to put through Congress in his 
second term. He speaks in a scolding 
tone, and between the lines he im- 
plies a threat that if the Supreme 
Court continues independent, he will 
get the Constitution amended so as to 
give the federal government even 
wider powers than it has tried to as- 
sume under New Deal legislation. 
Clearly the Court would not like to 
see this done, but the President hints 
that it is exactly what will be done 
unless the Court backs down. 

As usual, he decorates his real 
meaning with specious reasoning. 
“You and I,” he tells Congress, have 
refused “to permit unnecessary dis- 
agreement to arise between two of 
our branches of government.” He 
expects further cooperation from Con- 
gress, and also “a continuance of the 
basis of that cooperation—mutual re- 
spect for each other’s proper sphere 
of functioning.” And now he wants 
the Supreme Court “to do its part.” 

But what kind of cooperation has 
there really been between the Presi- 
dent and Congress? It is cooperation 
in which the President does all the 
operating and Congress does all the 
cooperating. And what is really “the 
basis of that cooperation”? It is the 
threat of the President to defeat for 
reelection any member of Congress 
who does not obey him. Members 
of Congress support the President's 
legislative program because otherwise 
the President will not support them 
for reelection and will not give them 
the patronage they need in order to 
build up their strength in their dis- 
tricts and states and Ret get reelected. 

This is “the basis of that coopera- 
tion” which the President expects to 
see continued. But there is no such 
basis of cooperation between the 
President and the Supreme Court. 
The members of the Court are on the 
bench for life. Their careers are not 
at Mr. Roosevelt’s mercy, and hence 
they have not cooperated—that is, 
obeyed—as Congress has done. 

Only in the most general terms 
does the President indicate what kind 
of legislation he wants passed by an 
obedient Congress and sustained by 
an obedient Supreme Court. Although 


conceding that the National Industrial 
Recovery Act assigned too big a job 
to a single agency, he asserts that 
“the broad objectives” of the act were 
sound. Yet, at the same time, he as- 
sails “monopolistic underproduction.” 
But monopolistic underproduction 
was precisely what the NRA encour- 
aged and tried to compel. 

He indicated that he will support 
a variety of new legislation, mainly 
to replace NRA and AAA, amend 
the Social Security Act, and deal with 
housing, tenant farming, and specu- 
lation. Business awaits a more defi- 
nite explanation of what the Presi- 
dent has in mind. It hopes, but does 
not expect, that his program will 
fully comply with the Constitution. 


Automobile Union’s 
Destructive Demands 
The United Automobile Workers do 


not represent a majority of labor in 
the automobile industry. Even in its 
most excessive braggadocio, the union 
does not assert that most workers in 
the industry, or in General Motors 
plants, are seat wa union mem- 
bers. So what the union represents 
is only a minority of the teen hg 
Representing a minority, it issues 
a series of strike demands, including 
recognition of itself as the workers’ 
sole bargaining agency, a diminished 
speed o greg. abolition of the 
piece-wor pay system, a 30-hour 
week, and a higher minimum wage. 
In this attack, the union is picking 
on an industry that has done more for 
labor than any other in the history of 
America—that has done more than 
any other to raise wages, for common 
labor as well as skilled, and to raise 
the standard of living and the stand- 
ard of civilization—an industry chat 
has more public confidence and re- 
spect than almost any other—an in- 
dustry that is not only amazingly 
liberal to its employees but has de- 
veloped the most forward-thinking 
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leaders of all American j; 


f try, | 
want high wages and wan: «\ ady.. | 9 @ 
them as fast as they can suse 
profit in the automobil lustry 7 
day is in selling low-p; cats 5 ad 
workingmen, not in sellin, Nousj 
and town-cars. “ 
The demands of th ion, by ~ 
hampering the mass-pro. ion oe 
tem of the industry, wou! opatdg 
the industrial pattern resp nsible ¢ 
giving America the automobile . 
premacy of the world. hese dep 
tructive demands are back d up by 
the brute force of a strike (hy, throw 
vast numbers out of work. 
A Stronger China 
Prepares Itself 
It may be a long time before the fy 
truth is pecan Sewn the deal under 
which Chang Hsueh-liang |: Chiang 


Kai-shek go, instead of killing hin 
eer the deal included a some. 
what stiffer attitude to Japan. At am 
rate, that is one result of th kidnap 


ing. Another is that Chiang Kai-she 


emerges with greater power ove 
most of China. But the main resuk 
of all is not the effect of ch kidnap. 


ing on the fortunes of an 
group of men. It is the disclosur 
that China is far more nearly unified 
than had been thought possible. 
When the near-dictator of Chin 
was kidnaped, people thought th 
rival war-lords would spring forward 
eagerly to grab what they could, ead 
for himself, and that such unification 
as had been achieved in the past few 


man or 


years would vanish. But no; Chim 
revealed that it was a real nation: it 
did not fall apart; it was more 
hesive than ever. The cry arose that 


the unity of China must prevail above 
all else. And when Chiane Kai-shek 
was freed, it was to enjoy a stronger 
leadership of a stronger nation. 

With this strength demonstrated, 
he can carry out the promises he 
made to his captor, as the price of 
freedom. Seemingly these promises 
included the appointment of aggres \ 
sive anti-Japanese leaders to som 
high offices. But complete resistance 
to Japan is not yet Chiang Kai-shek’s 
game. He will make a harder fight 
to save Chinese territory, but until 
he has further strengthened Chinese 
defensive power, he will not risk a 
war with Japan. 




















Published weekly by McGraw-Hill Publishing Company, Inc., 330 West 42nd St., New York 
Tel. MEdallion 43-0700 Price 20¢. Subscription: $5.00 a year, $10 for thr years 
U. S. A., possessions, and Canada. Other foreign, $7.50 Cable Code, Mccrawhill 
Glenn Griswold Ralph B. Smith Paul Mon:comey 
Vice-President and Editor Managing Editor Manazer 
News Editor, Louis H. Engel Stag’ Economist, Transportation, J. A. L gston 
Foreign, John F. Chapman Finance, Clark R. Pace Management and Labor, Frank Rising 
New Products, W. W. Dodge Statiatice, R. I. Carlson Production, Le Peat 
Chicago (Marketing), © F. Rost Detroit, Burnham Finney Sean Francieco, Cameron Rh risem 
Washington, McGraw-Hill Washington Bureau; Irvin Foos, Special Corresponds 
















" 


BUSINE 
INDICAI 





15 4 


170 ~ 








65 








\NCHOF 
ndustry 





